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doded — - FAUJI OIL TERMINAL & DISTRIBUTION

FUTCO COMPANY LTD.

Fotco is the only private sector oil import handling facility with capacity to handle 12 million tons
of imported POL products annually. The terminal is comprised of ship berthing facility, 2 oil
pipelines and delivery network for each customer. Fotco plays a key role in running
and maintaining oil supply chain of the country.

Besides, operating the oil terminal, FOTCO owns and operates state of the art bulk oil storage
terminal with a capacity to provide storage capacity of upto 108,000 m.tons for POL products.
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Pakistan’s largest LNG terminal successfully
received its 100th LNG cargo on June 6, 2020
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Investment by Regasification Storage capacity $12 million
consortium members  capacity 170,000 cubic meters  Approximate royalty
$500 million 750mmscfd to Port Qasim Authority

for 100 cargoes

Commissioned January 2018
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LNG unloaded RLNG delivered to Operating $60 million
6.22 million the national grid efficiency Port charges paid to
metric tons 287 billion cubic feet 98.3% Port Qasim Authority
s e ..
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Foreign exchange Mangroves planted | ' = P ;
savings from fuel substitution at Port Qasim = g |

$1.5 billion 27,000

Pakistan GasPortLimited
- Changing Lives,
ag.com.pk Shaping Future
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SWITCHGEAR ® AUTOMATION ¢ INSTRUMENTATION ® CONTROLS

Make Life Easy

Do More with Less.
This is our Vision.
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engro energy

powerng a brighter future

Engro Energy - a game-changer in the energy seclor, is realizing the promise of providing Pakistan

with low-cost, affordable and abundant energy through utilizing indigenous sources for power
generation. Our efforts are geared towards helping the nation become energy-sufficient for decades
to come. We are providing energy security to the country for a brighter future.

Engroenengy.com

@ www.engrmanargy.com (O EngroCorp ) Engro.Corporation
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Striving to explore the immense potential that lies under the soil, OGDCL
remains committed to exploiting the country’s oil and gas reserves through
professional excellence in its endeavors. Being the leading oil and gas
company in Pakistan, OGDCL contributes 30% of Pakistan's total natural gas
production and 45% of oil production. And we are not just about energizing the
nation, we also believe in empowering society through our CSR initiatives in the
area of education, healthcare, water supply, sports and capacity building.

0il & Gas Development Company Limited
Exploration & Production Leader in Pakistan

’I'{'?II

*

EDUCATION INFRASTRUCTURE -~ |

L b .r.
i a i ]
i . ﬁ‘,
- "'L‘ 4 *1

4
v

X&)
"- - .“*:"'.'r Lt o,
~ gy 0 i et b 2 F

»» Fueling the Future of Pakistan www.ogdcl.com

o

B, o A S o
e e e ) R R
e e e e




Anchoring
Global Economy

Karachi Port Trust (KPT), an Environment Health
Standard compliant port, progresses to become
transhipment hub of the region while seaking access
to new markets.

KARACHI PORT TRUST
A Great Heritage - A Vibrant Future
www.kpt.gov.pk
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Sindh Transmission & Dispatch Company (Pvt.) Limited

A Pioneer in
Provincial Grid Companies (PGCs)

We Serve Evacuation in the Province of Sindh
from All Sources of Electric Power Generation!

*We Are Not In Any Competition Rather Coopetition!

Sindh Transmission & Dispatch Company (Pvt.) Limited

Transmitting Energy From Generation To Generations

3rd Floor, State Life Building No. 03, Dr. Ziauddin Ahmed Road, Karachi. (Pakistan)
021-111-777-832 < info@stdc.com.pk  www.stdc.com.pk
f www.facebook.com/stdcl www.instagram.com/stdc.pl = www.youtube.com/Sindh Transmission & Dispatch Company
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(| | M By Syed Akhtar Ali

Crisis after crisis,
now petrol
shortage

Perpetrators \
arg very
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GENERAL SHIPPING AGENCIES (PVT) LTD

The ports & shipping experts
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APPROVED
VENDOR OF
AEDB FOR

NETMETERING

OUR SERVICES

INTEGRATED SOLAR STREET LIGHTS
WITH CAMERA & WIFI OPTION

SOLAR AVIATION LIGHTS FOR RUNWAY
AND TAXIWAYS

DOMESTIC ON/OFF GRID & HYBRID
SOLAR SYSTEMS OF 2- 20 KW CAPICITY
WITH BACK UP OPTION

SOLAR WATER PUMPING SYSTEMS
WITH SUBMERSIBLE MOTOR &
PUMPS

COMPANY ASSOCIATIONS

JD AVIATION

SOURCING & ENGINEERING SERVICES
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Solar Electric System

Energy from the sun is converted into
electricity for your home.

Net Metering

Electricity you don't use is credited to you us
it passes through your utility meter and into
the utility grid.

INVERTER
SILENT FEATURES OF NET METERING

For Three Phase Consumers

System from 1 KW to 250 KW range.

All our systems components are suppoeted by OEM warranties

Single Bidirectional Meter

Financing Available by Banks

2 KW HYBRID
SYSTEM

HONE ELECTRCAL FANEL UTILITY METER UTHITY GRID

5 KW HYBRID & ONGRID
SYSTEM WITH NETMETERING

3 KM HYBRID
SYSTEM

Tier 1 A Grade Panel
On Grid/ Hybrid Inverter
Single/ Three Phase
Lead Acid/ Dry Batteries
Galvanized Frame Structure

IPSA 0% A2EL10 Reap

Tier 1 A Grade Panel
Hybrid Inverter
Lead Acid/ Dry Batteries
Galvanized Frame Structure

Tier 1 A Grade Panel
Hybrid Inverter
Lead Acid/ Dry Batteries
Galvanized Frame Structure
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3 www.jdaviation.com.pk

n Mid City Apartments, BF-1, Khokhar road near Fazaia Colony, Rawalpindi ﬂ Tel: 0514578427

E jdaviation.sourcing@gmail.com [EJ Fax: 051-4578427
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From the editor’s desk...

Federal Budget 2020-21
Mafias are running our
economy?

The present government, as usual, has nothing to offer to the
masses or any particular sector of economy, has unveiled the unrealistic
Budget for fiscal yvear 2020-21. The Rs7.3 trillion budget, prepared by
the country's econamic managers, finalized by the Advisor on Finance
and presented by a minister has given an impression that the budget
makers have nothing to do with the masses' woes or revenue eamers
like the industrial and export sector focused only on revenue collection.

The budget makers except a few major road and rail projects
under the CPEC did not allocate any amount in the PSDP for any
important scheme. There is no mention of any allocation for any of
the much-discussed industrial zones, which were to be established
under the CPEC for industrial and economic growth of the country,

Well-known economist Dr Kaiser Bengali has pointed out that
Pakistan's economic policies are being made in Washington and the
IMF has sent its people to sit in major institutions, which is why there
is no mention of the CPEC in the budget 2020-21.

Due to the influence from the West the government had placed
CPEC in cold storage. "Pakistan’s economy is mainly relying on foreign
loans, so the economic managers are trying to appease the IMF and
other international lenders by not mentioning the CPEC,” he said.

The budget 2020-21 is nothing but a traditional budget according
to experts the government has shifted the blame on Covid-19 for all
ills of the economy, but before the pandemic the economy was
already on the ventilator,” Bengali said.

He said that Pakistan's economy is being run on foreign as well
as domestic loans and no measure has been provided to reduce the
burden of loans. "All economic targets for the budget 2020-21 are
fixed ambitiously as the government had miserably failed to achieve
any major targets fixed during the current fiscal year 2019-20,

It is once again feared that the govemment would fail to achieve
the export target and the Federal Board of Revenue lagging behind
in its tax collection targets in the current fiscal as well,

According to Dr Bengali, Mafias are running the economy and
industries in Pakistan. "For example, the sugar Mafia has been receiving
subsidies for many years, which is made legal, flour mills are receijving
wheat at discounted rates but they sell flour at exorbitant rates and
paper manufacturing industries have a monopoly which is affecting
the local publishing industry.”

The truth about the debt is that it has to be repaid someday,
Pakistan doesn't understand that, It keeps borrowing resources (o
feed its highly non-productive and negative externality
posing defense sector and incompetent bureaucracy
but not to accumulate productive human and physical :
capital. Pakistan's overall debt burden is highly un- Il
sustainable.
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Dr. Rana Abdul

Jabbar, CEO
AEDB

The energy sector is a
dynamic segment of a
country’s economy that is
continuously progressing
and evolving. The signifi-
cance of energy sector for
a developing country like
Pakistan is undeniable as it plays a vital role in
country’s economic growth. Energy LUpdate has
been playing a vital role of disseminating the infor-
mation and updates of the energy sector to the
masses. The magazine has established itself as a
major source of energy related updates and infor-
mation highlighting the developments in the sector,
providing analysis and promoting productive dis-
cussions on the key issues.

The world is witnessing a transition from the
fossil based energy supplies to clean and green
energy technologies. In cognizant with this fact
and keeping in view the benefits of renewable
energy technologies, the Government is fully maoti-
vated to harness all sources of Alternative and
Renewable Energy (ARE) technologies and increase
the share of ARE in the country’s energy mix to
ensure universal and affordable access to electricity
in all regions of the country. The ARE technologies
shall be playing a vital part in achieving the GoP's
strategic objectives of energy security, affordability,
emvironmental protection, sustainable development,
social equity and mitigation of climate change.

While promoting the development of ARE tech-
nologies, it is imperative to keep track of the latest
developments and technological advancements in
the ARE sector. The creation of mass awareness
about ARE technologies and the modes and mech-
anisms available for adopting these technologies
s also of utmost importance. This is where Energy
Update has been playing its role and hopefully will
keep up its effons.

| congratulate Energy Update on its successful
14 vears and wish good luck for the vears to come,
| hope that Energy Update will play its role in
promotion and development of ARE sector of
Pakistan, |

14 iIII.ll grgyupdate.com.pk
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P Mian Asad Hayyaud Din,

' Secretary Petroleum Division
o 2% " | (MOE)
[
L s It gives me immense pleasure to con-
- . tribute to this edition of Energy Update
. Magazine. Energy Update has remained a
* reliable source of information related to

energy developments in Pakistan and the
world. Moreover, | feel that the magazine
has continued to be a trustworthy com-
panion in projecting Pakistan's energy potential and updates in this
sector to the world. The Petroleum Division has worked diligently
in introducing reforms in the country's energy sector which are
aimed at improving the ease of doing business in this sector.

The Govermment is keen to introduce policies that would lead
to profitable investments in the country's LNG sector with a focus
on LNG terminals. The Government of Pakistan has received encounr-
aging responses to setting up new terminals. Leading energy con-
glomerates have come forward and expressed interest in this area.

| hope the readers of your magazine would find the progress
made by us of interest and would help us with any practical sugges-
tions that would assist us in developing inclusive and sustainable
energy security paradigm for the development of the country.®

ﬁé‘#

Sarosh Hashmat
Ullah Lodhi, vC NED

It is heartening to note that this May the
Manthly “Energy Update” is doing to cele-
brate 14th anniversary of its inception. It
is really a matter of pride and distinction
that a monthly publication dedicated to
cover Energy sector is completing 14 con-
secutive years of its publication. Such
specialized publications have always been
a reliable source of information and inspiration for the successive
aovernments to serve the masses and resolve their issues in the best
of manner.

There has been emphasis at global level to conserve the environ-
ment by exploring and utilizing such methods of energy generation,
which could cause environmental degradation to the least possible
extent.

The publications like Energy Update do provide a common
platform for relevant experts from govemment, public, and private
sectors to do exchange of ideas with each other so to find the best
way forward to overcome power shortfall. | wish best of luck to the
entire team of Energy Update and hope that in future this specialized
publication will continue to grow and prosper by publishing most
relevant, up-to-date, and matured content relevant to the arenas of
energy and power production. My best wishes are with them.m

MESSAGES & FELICITATIONS
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Syed Abul Fazal Rizvi
CEO, Sindh Engro Coal
Mining Company

The Energy Update magazine is
in a league of its own! Through its
critical analysis and thoroughly re-

searched news pieces it has helped
shaped the overall narrative of the
energy industry of Pakistan!

The energy industry is one of the
largest and one of the most misunderstood industries of
Pakistan so the Energy update magazine is filling the void to
provide regular and consistent updates on the energy related
issues and opportunities as well as playing a part in educating
evervone on the latest trends and developments of the sector.
| would like to extend my felicitations to the entire team at
Energy Update on its 14-yvear anniversary and a job well
done!m

Ahsan Zafar Syed
CEO, Engro Energy Lid.

The Energy Update magazine has
remained a pioneering trade maga- i
zine of energy and environment re- r/
lated topics in Pakistan and | would
like to extend my heartiest con-

gratulations to the entire team for o
completing 14 years of successful P
publications!
Since its inception Energy Update has focused on the
trends and developments in the local and global energy
sphere and their focus on Pakistan's energy and environment
sector has helped create awareness on critical issues pertaining
1o the energy ecosystem of the country. Owver the years through
its consistent and standardized reporting it has truly lived up
to be an imporant voice in the energy industry of Pakistan.®

Irffan Ali

CEO, Elba Engineering

Energy Update has always been
profoundly enlightening when it
comes to energy sector of Pakistan.
| congratulate team Energy Update
for successfully completing 14 vears
of immense success, whether it is
magazine or any event or sympo-
siums or partnerships. This platform
has connected all the depanments of energy in Pakistan very
well, Wishing more successes to Energy Update and team
and hope Energy Update continues 1o sirive more in coming
years, |

Shahid Salim Khan,
MD/CEO, OGDCL

Congratulations Energy Update
Magazine on your 14 years of con-
tribution through publications on
energy sector of Pakistan as a medium
to bring challenges and opportunities
closer. This is a big achievement for
which | would like to felicitate your team for making this
possible every month. Energy Update Magazine has proved
to be an interesting read because of its current and insightful
energy based information both locally and globally. In the
current Pakistani scenario, although government at large and
few private organizations are trying to cope up with energy
deficiency of the country through alternate energy programs
and energy conservation 1o avoid wastages and prevent short-
ages but there is a long way to g0, Like every challenge is an
opportunity, we hope for a better future. With sincerity and
dedicated hard work we can bring together the best economical
and applicable solutions to overcome the energy crisis in the
country. In the end, | would once again like to extend my
sincere congratulations and best wishes for success of the
magazine and | hope they will continue to contribute to the
development of energy sector in Pakistan and encourage those
who are contributing to this sector.®

Dr. Shamshad Akhtar
Chairperson SSGC

On behalf of SSGC, it gives me
great pleasure to felicitate Mr. Naeem
Qureshi and his entire team of
monthly ‘Energy Update® on 14TH
anniversary of the Magazine. In its
joumey of almost one and a half de-
cadle, Energy Update has carved out
a reputation for offering global as well
as Pakistan industry developments
and informative articles 1o its readers. It is encouraging to note
that through vour penodical, Pakistan Energy Sector enjoys a
dedicated and well-round representation of perspectives and
analysis. | am pleased to note that the magazine is being
circulated amongst thousands of industry experts across the
World. Once again, | warmly congratulate the editorial team
of Energy Lipdate for competing fourteen prolific years and
wish that future brings even greater success for the magazine
as it continues its journey to shape the readers’ thoughts and
opinions. |

www.snergyupdate.com.pk 15



Igbal Z. Ahmed
Chairman, AG

Energy Update, through its
publications and national
conferences, has become a
vital forum bringing together
cogent and competent voices
from across the local and glo-
bal energy worlds.

For over a decade, the
publication has offered ac-
cessible expert analysis and opinion and repons, dis-
passtonately and rationally, dispelling myths and misno-
mers and ensuring a high quality of solution-oriented
discourse,

On behalf of Associated Group (AG), which includes
Pakistan GasPort Limited (PGPL), owner of the country’s
largest LNG import terminal, and Jamshoro Joint Venture
Limited (LIVL), the country's largest private sector gas
processor, | congratulate Energy Update and Editor-in-
Chief Maerem Qureshi and his colleagues for 14 years of
achievement.

Energy Update is an indispensable source of knowl-
edge and guidance on the national economy, and we
wish it even greater success.B

Sheikh Imran vl
Haque,

"Energy Update, since 2006
is the only trade magazine on
Energy and Environment with
40,000 readerships across three
continents.

Morecover, in addition to
circulation of 28,000 Energy
Update has organized Inter-
national Wind Summits, LNG conferences, PowerGen
Conferences to provide unbiased policy advocacy,
challenges to decision makers and developments in the
global energy world.

Wishing to good stead in its joumey into next decade
culminating in its golden anniversary. |
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Shah Jahan Mirzaq,
MD, PPIB

It gives me immense pleasure to
acknowledge that "Energy Update” is
a leading energy magazine of the
Country providing broad based and
reliable update on energy outlook,

development in energy sectar, various
on-going initiatives, policy and regu-
latory concems in the energy sector for
last consecutive Fourteen (14) Years.

Upon this occasion of successful completion of long journey
spread over 14 years of valued publications, | am delighted to
felicitate the Team Energy Update for providing un-intermupted,
impartial and highly professional views and stories on energy,
power and related infrastructure to the audience. During the
period, Energy update has organized number of successiul
events to discuss issues and challenges faced by energy sector
and provided platform to the experts for opinion exchange,
knowledge sharing and to recommend pragmatic salution on
the grave issues being faced by this crucial sector.

As Managing Director PPIB which | am thankful to Energy
Update for their coverage on our activities /projects towards
achieving government commitment to overcome the energy
crises for sustainable development of the Country.

| am confident that Energy Update will continue with its
valuable publication with same zeal and zest. | wish all the best
to the Energy Update team for future publications and upcoming
events, conferences on energy and power generation. ®

Engr. Bahadur Shah
Vice Chairman/ Member
(KP)

National Electric Power
Regulatory Authority

| truly appreciate the hard work of
ENERGY UPDATE Team for producing
a magazine of international standard
that is attracted to all stake holders of
energy sector. It carries an essential
reading material for all formations including energy industry,
corporate sector, policy and decision making in the govemment,
bringing latest news and insight in an exciting and interactive
format. It stands out uniquely when it comes to in depth analysis
of key issues, real world success stories, market trends and latest
technological development. Keep it up Energy Update!

Finally, | would like 1o congratulate the management of
Energy Update for successfully publishing the 14th Annual
Edition of Energy Update Magazine.
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MNA Syma

Nadeem,

Fed. Parliamentary
Secy, Ministry of
Information &
Pardiamentary Affairs

It is my honor and
privilege to facilitate the
Patrons, Editor and Team
Members on publishing
ldth edition of *Energy Update.” The entire team
deserves accolades for successfully taking out an
exclusive journal on the subject of Energy & its
related topics for more than a decade.

Owver a period of time a lot of deliberations have
been made to highlight the significance of the eco-
nomic policy and the contributions made by the
Energy Sector, more specifically in the aftermath of
Cowvid-19, where the energy sector has taken a serious
hit. In the present scenario, Renewable Energy is
the most viable solution, to address our Energy
Shartfall in the country. Qur present Govemment
fully endorses its potential and has planned o
increase the share of Renewable Energy by 3056 by
the year 2030, this includes alternative sources such
as, wind, solar, small hydro & bio mass. Whereas,
large scale Hydro Power is estimated to increase
more than 50 MW of Power Generation. Already 8
salar power generation plants have been insalled,
while 11 are in vanious stages of completion, Narnan
Khorian village is one such example with 100 solar
panels already installed and Karak village is anaother
example in Baluchistan having 200 panels.

The targets set by the Present Govemment under
the New Renewable Energy Policy 2019 are very
much in line with International commitments made
for the Climate Change.

MESSAGES & FELICITATIONS

Rehan Hamid, CEO, STDC

Sindh Transmission & Dispatch Company
(Pvt.) Limited (STDC) is a first ever Provincial
Grid Company in Pakistan and actively engaged
in Transmission Line business to resalve and
facilitate the evacuation of Power 1ssues from
all types of electricity generation resources.

For the last few decades Pakistan is facing severe energy crisis and
is in dire need of constant and determined approach to meet supply
and demand. As the system is growing, one centralized system poses
a risk from operational paint of view in case of failure. Whereas to
handle such a situation, the establishment of Pravincial Transmission
Line Companies could be a substantial solution. Following the footsteps
of STDC, Punjab and KPK has established their own Provincial Trans-
missiaon Line Companies, whereas Baluchistan province is in process
to establish. Government of Sindh has taken the Lead amongst all the
provinces, envisioning the need of the hour to support the stable power
supply system for Pakistan and to play its role for infrastructure devel-
opment in Transmission Line sector. To be conservative, as a rule of
Thumb 1:1 investment is required for Generation and Transmission
sector in Electric Power Industry. According to NTDC IGCEP Plan 2047,
Sindh will be a major source of energy in local Coal and renewable
energy which may supply bulk amount of energy to the country and
STDC will play its most vital role for the evacuation of the power.

According to NTDC, the total power generation of Pakistan is
134, 381GwH with existing Transmission lines of 51,484 Km, where
Sindh has a share of 9,047 km which is just the 17% of the existing
transmission lines. To maintain the unwavering supply and in public
interest, future seems to be in the growth of transmission lines with
minimum transmission line losses in all four provinces to enhance
power transfer capacity at government level to prevent from the
economic crisis of the country .l

M. Faisal Sharif, Senior Manager, PPIB

It is indeed a big occasion for Management and Team Energy Update whose tireless efforts has
made it an inspiring success story spreading over long consecutive Fourteen (14) Years of unintermupted
and valuable publications covering Country’s enerdgy outlook, investment perspectives, related policies,
initiatives and reforms ete. [t has been providing a reliable platform to energy sector professionals for
information and knowledge sharing contributing in sustainable development of the Sector and Country,
| congratulate Team Energy Update for their long untiring contributions towards transformation of Energy
Sector through their publications and event management. No doubt Energy Update has built-up strong
reputation by organizing number of national and intermational conferences bringing together policy
makers and energy experts from key stakeholders including govemment entities, multilateral development
institutes, private sector, investors, financial institutions, entrepreneurs, academies and renowned domestic and international
consultants to exchange opinion and discuss multifaceted challenges leading towards rational & innovation solutions, way forward
and recommendations for the development of Energy Sector. B

www.snergyupdate.com.pk 17



Hon. Peter Rae,
President WWEA

Congratulations on cele-
brating the 14th anniversary of
ENERGY LUPDATE. Once a
journal reaches a lifetime in
double figures it is well es-
tablished and obwiously serving a very imporant fune-
tion. The provision of reliable information which in-
creases the public understanding of renewable energy
and its costs and benefits is an extremely important
part of the role of the media. Please continue to be a
major part of Pakistan's educative roll in relation to the
energy system. | trust that your joumnal will continue o
provide valuable benefits to the people of Pakistan and
wish you well personally and for vour journal. Best
Wishes Halima and team Energy Update®

Kamal Mian,
Fast Cables

Congratulations to the
“Energy Update” Team on the
Magazine's 14th Publication
Anniversary. Completion of 14
consecutive years of publi-
cation on the Energy sector is
a great accomplishment as
such specialized magazines
are a reliable source of information and inspiration for
government officials and the private sector working
towards the resolution of issues and bringing improve-
ments in energy related maiters in Pakistan. Publications
like Energy Update provide a common platform for
relevant experts from government, public and private
sectors to exchange ideas and information with each
other regarding the latest developments and trends in
the energy sector.

Latety there has been a lot of focus on the protection
of the environment and conservation of natural resourc-
es at the global level. Magazines like Energy Update
play an important role in helping disseminate relevant
informaticn in our national context. Hence, government
and public sectors should facilitate and support con-
tinued publication of such magazines. | extend my best
wishes to the entire team of Energy Update and hope
that the publication continues to grow and prosper in
the coming years.®
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Sheikh Ibrahim Afif
CEO/Director, Albario Group
of Companies

Its cheering to mark that this May the
Energy update is going to celebrate 14th
anniversary of its origination. It's really a
moment of honor and significance that a
monthly publication enthusiastically covered
successive 14 years in serving the Energy
Sector. Energy update is always our 1st
choice regarding the trustworthiness of power sector news. This is
the only trade magazine on Energy and Environment in our country,
such skilled publications are a well-grounded source of information
and innovation to serve multitudes and sort out issues in the best
way possible; One of the greatest challenge’s humanity must face
in the upcoming years is to produce sufficient sustainable energy
to support the economic growth and to help lifting millions of people
out of poverty. Operating excellence and technology innovation are
the key factors for winning this challenge.

| wish the entire group of Energy Update every success and a
good fortune to grow and flourish and come up with the most up
to date content of energy and power producticon. A very best of luck
to them. |

Lafar Sobani
Board Member of Privatization
Commission of Pakistan

| would like to congratulate Mr Nasem
Qureshi on the fourteen anniversary of
Energy Update . The life moves so fast that
| never realized that fourteen vears have
passed since this Magazine was launched
by brother Naeem. Energy Update Magazine
over this period has highlighted this aspect
and related issues on regular basis by publishing the views of Energy
experts but policy makers have their own agendas unfortunately .|
will also like to congratulate editor Mr Naeem Gureshi that the Energy
Update Magazine to cover the developments in this sector especially
as regards to Renewables and LNG regime gaining larder foot print
in Pakistan. | wish Energy Update great success in years to come .1

Wasim Qazi,
Ex-CEO, Descon Engineering

| would like to praise Energy Update
Magazine on completing successful 14 years.
It has been the only credible magazine that
has served Pakistan's energy sector by
keeping the energy track up to date with
local developments and intermational trencs
in Power, Oil & Gas. My heartiest congrat-
ulations to Energy Update team for pulling
up these 14 vears of success.®

7 P
R
_———




MONTHLY

ENERGY

Razi Raziuddin,
Ex-CEO OGDCL

As a subscriber to En-
eray Lpdate Magazine | am
privileged to read very
important and pertinent
analysis of critical 1ssues of
the energy sector. The
writers are all highly es-
teemed and expens in their
fields. WhatsApp group
discussion has its own subtleties but a magazine
has details which is very important for proactive
approach by the CEOs and policy makers. Mr Naeem
and his team have done tremendous job in putting
the magazine on high pedestal. WhatsApp Groups
created by Mr Naeem has been highly productive,

| also recommend that Energy Update Mr Naeem
create a WhatsApp Group for new energy start-ups
where experienced persons can become patrons
and another one like a triple Helix where inves-
torfindustry, government and academia work in
synch to synergize the energy sector. | thank and
wish Mr Maeem and team Energy Update Magazine
and WhatsApp Groups a better and fruitful future.m

Sohail Butt, CEO
Energy Energetics

It gives me a great
pleasure to convey my
greetings to Energy update
team who are celebrating
14 years of unparalleled
success achieved through
hard work, commitment
and missionary zeal and of
course very ably led by
their self-motivated leader Mr. Naeem Qureshi,

My best wishes and prayers for the Energy Up-
date team in pursuing the principle objective of
bringing people together for streamlining the energy
sector of Pakistan and helping the country to attain
its goal of energy self-sufficiency, leading to revival
of economy and development of the country on a
sustainable basis.”

Best of luck.m

MESSAGES & FELICITATIONS

Shafig Ur Rehman,
CEO, Bright Brothers Solutions
(Pvt.) Ltd.

As now we are entering in new era where
we did not expect that whole world will
change after COVID-19. In last few months
wie saw lot of business have closed but on
the other hand we leamed that how new
businesses and how the people have explored
the opportunities. As a CEQ of BRIGHT
BROTHERS, | want to convey our message to all community and
businessmen that don't loose vour hope. We need to revised our
strategies how we can bring change in our business in current scenario
for example from last few months we have focused on technology
how to use latest tools to promote our business. Therefore, | would
request all of you that please focus on your business and bring with
new ideas so your business could be flourished even in pandemic
situation. Hope for the best and never lose hope and keep striving for
excellence, B

Amjad Ali Awan,
Former CEO, AEDB

My Warm Congratulation to Mr. Naeem
Qureshl and his team of professionals for
celebrating the 14" successful vear of ENERGY
LIPDATE, which tells the story of unflinching
dedication, consistency and sublime sense
of purpose.

Beyond any iota of doubt, the contributions
of ENERGY UPDATE has been vividly realized
by all the stakeholders conceming the enerdy and economy of Pakistan.
| can sense that there are heaps of strenuous efforts behind this success
story that perfected a chance of serious and informed readership in
this country

| look upon ENERGY UPDATE not just as a magazine, rather a
platform that assimilates the variety of activities, developments and
challenges falling in the realm of eneray sector of Pakistan and simul-
taneously connects the largely disjointed stakeholders, which is great
service. The uniqueness of ENNERGY UPDATE rests with its hanging
sharp balance between the provision of credible information and its
impartial analysis in such a way to maintain the interest and attentiveness
of the common reader,

| wish Mr. Qureshi and his team to continue with the current
successful streak of ENERGY LUPDATE in the vears to come, where |
foresee its role will be much needed than before.m
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Owais Mir

EU is doing the great
effort to play the role of
Pakistan's energy sector
voice for sustainable de-
velopments and comective
actions badly needed for
Our current energy sector
issues and oppontunities.

ELl platform is offering
the platform to energy sector professional to play
its due role for right balancing of energy mix an
also work out the mechanics of real integrated
energy plan needed for making the our energy
sector robust and self-sustainable. Keep up the
good work and all the best for future endeavours. |

1000

on 1 Year subscription (12 lssues)

save

Rs. 3800/-

{Including Courler Charges)
For subscription, advertisement contact:

Tel: (92-21) 3565 3676, 31567 4570,
Email: info@energyupdate com.pk, energyupdate@gmail.com

www anergyupdaie.com.ph I-_l“'ﬂ-
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Farhan Javed
CEQ,Etihad Power Generation
Limited

On the occasion of 14th Anniversary of
ELl magazine, | would like to congratulate
its whale team including its readers, to gain
attention of stakeholders in this span. | have

been seeing EL progress since its inception
and this wasn't easy task to carry it on. I'm
impressed to see dedication, passion and
working style of my dear friend Mr. Naeem Qureshi and his team to
take EU up to MNational level. And there is no doubt that it will be
matching Intemational magazines,

| have been through a lot in the last few years and Energy Update
magazine has been a cherished friend to me.. writings like yours
give hope and inspiration and therefore it gives strength and positivity
ta reader in order to understand energy sector, its issues, challenges
and then upcoming events etc. And more importantly, this all helps
to keep helping others and that's what it is all about.

Simply a wonderful publication, one of my favorites. | look
forward to each issue, the best magazine! |

Asad Alam Khan Niazi
Chief Executive Officer,
Burshane Petroleum Private
Limited.

Burshane Petroleum (Pvt.) Limited is a
‘ "-I state of the art storage terminal located in
’ Karachi. Our terminal comprises of 9 storage
tanks with total capacity of approx. 55000
\ ﬁ‘ | M. Tons, We store all sort of chemicals/POL
products and committed to remain a trusted
and reliable storage facility for the long-term benefit to our customers.
Our mission is to store bulk liguid products with promising
service quality as per the rules & regulations of latest safety standards
by conducting safe, healthy and environmentally safe operations.
Qur vision is to focus on four strategic areas: to boost the
company’s performance, accumulate profitability, enhancing efficacy,
and investing in our people. In this way Burshane Petroleum strives
ta strengthen the nation and drives the engines of prosperity by
unlocking the full potential of our natural and human resources and
by using the most responsible and innovative, safe, environmental
friendly methods of operation
We aim to achieve this by working closely with our local customers
to strike a sustainable balance between society's cumrent and future
energy needs.
Thank you and May vou and vour family always be safe and
happy.m
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Turbo Machinery (Steam/Gas Turbines/Compressors)

MAN / SCANIA HS Genset (250 - 925KVA)

Lahore Office

16 Km Raiwind Road 55150 Lahore Pakistan

Phone: +92 42 35330091-3 Fax: +92 42 35330094

E-Mail info-pki@man-es.com hitp:ipakistan.man-es.com.pk
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— Talk with Regulator

Renewabhle energy
is on top of NEPRA’s
agenda — Tauseef
H. Farooqi

Exclusive Interview of Chairman,
National Electricity and Power
Regulatory Authority (NEPRA)

AR EITOERGED

hairman National
Electricity and Power
Regulatory Authority

(NEPRA), Mr Tauseef H.
Farooqi is an electrical
engineer from UET, MBA from
LUMS, and a Columbia
Business School Graduate in
Executive Program in
Leadership and Management
with 28+ years’ experience of
Techno-Commercial-Financial,
Strategic Management, and
governance of utilities/IWPPs
whilst working with world's
topnotch Power & Water
Developers.

Successfully administered over
6B USD of Commercial
Settlement in terms of monthly
invoicing, service agreements
and insurances. Experienced
in Power & Water
Infrastructure Development
and Asset Management under
IWPP setup (Greenfield
Projects) resulting from
Government Privatization
(Brownfield Projects) and £
Public Private Partnerships -
with special focus on Health,
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Talk with Regulator

Safety & Environment. Expert in administering the

Long Term Agreements like Power & Water Purchase,
Fuel Supply, O&M, Facility (Loan Note), Shareholders
Agreements, EPC and Business Contracts etc. Highly

skilled in developing budgets, business plans, and
business processes to set aggressive business targets
and monitoring Key Performance Indicators (KPls)
to enhance overall profitability. Expert in Strategizing,
Developing, Operationalizing, Optimizing, and
Maximizing Business Gains for the Shareholders in
Mega Power & Water Projects in a highly Regulated
Markets. A Regular Presenter & Panel Member in the
top Power, Water, Energy Summits, Regulating
Pakistan’s entire power industry including generation,
transmission, and distribution assets as well as taking
other most modern initiatives. With the two most
diverging responsibilities of protecting 1) Investors’
Interests 2) Consumers’ Interests whilst ensuring
induetion of the most affordable, reliable, and
sustainable Conventional/ Renewable Energy in
Pakistan. Very recently Energy Update has talked to
him on various national issues, he says that.......

EU: What new improvements are
being infroduced by the NEPRA
in its system to duly safeguard the
interests of end-consumers?

Faroogi: NEPRA while determining
consumer end tariff allows only the pru-
dently incurred cost to distribution com-
panies with specific benchmarks for T&D
losses and recoveries. Any additional
inefficiency by DISCOs over and above
the allowed benchmark of NEPRA is not
allowed to be passed onto the end con-
sumers. NEPRA will continue making
performance benchmarks more challeng-
ing to enable DISCOs to be more efficient
in the days to come. Further, amend-
ments to the NEPRA Act in 2018 included
a newly introduced section which em-
powers NEPRA to administer complaints
of theft and over billing whereby NEPRA
can either itself impose a fine on the
entity or file a direct criminal complaint
against an individual involved in the theft.
This was a major procedural change
aimed at simplifying the handling of cases
of theft and overbilling, In this regard
NEPRA has already established 9 regional
offices for redressed of consumer com-
plaints. Relevant staff has been appointed
in these offices and empowered to hear
complaints up to 1 Lack beyond which
MNEPRA HQ staff handles the complaints.
MEPRA Net Metering Regulations 2015
allows the consumers to reduce their

bills by netting off their consumption
through rooftop solar by selling excess
units they generate to the DISCOs.

EU: What methods are being used
by the NEPRA to make its process
of tariff determination maximally
transparent, just, and judicious to
the needs of the end-consumers
of electricity in the country?

Farooqi: NEPRA determines the taniff
of any licensee through a transparent
process, whereby once the tariff petition
is admitted the salient features are pub-
lished in the leading newspaper inviting
comments/intervention from various
stakeholders including industry experts
which are being uploaded on NEPRA
website. A public hearing is conducted
wherein; the participant is encouraged
to provide their written or oral com-
ments. Based on the submissions made
by the petitioner and comment or inter-
vention received from stakeholders, and
through a sound due diligence process
by analyzing comparative international
and regional data, NEPRA determines
the tariff. Further, in case the parties are
not satisfied with the determination, they
file a review petition before NERPA that
NEPRA, considers very judiciously to
ensure justice is served to both petition-
ers and the consumers

EU: What measures have been
taken by the NEPRA to safeguard
the interests of consumers of K-
Electric and fo save them agains!
exploitafion and excesses as the
Karachi Electric Is the only priva-
tized power utility of the country?

Farooqi: Consumers of K-Electric
are treated at par with all the other con-
sumers of Pakistan, any complaints re-
garding excess billing, consumer exploi-
tation are efficiently dealt within our
Consumer Affairs Division (CAD). To
facilitate KE consumers, NEPRA has al-
ready established its Regional Office in
Karachi. Efforts have been made to en-
sure that there is an improved quality of
electricity supply and service for con-
sumers at KE. Work has been done on
loss reduction initiatives, segmented load
shedding policy, setting up of 1BCs (In-
tegrated Business Centers) (o provide a
one-stop solution to the consumers, pro-
cess improvements and technology ad-
vancements including universal customer
care center, Asaan Meter, KE live app,
IBC on wheels, etc.

EU: What processes and mecha-
nism are generally used to ensure
reliability and sustainability of the
electric supply systems in the
country including that of national
grid so that energy needs of the
counfry are constantly met with-
out any interruption?

Farooqgi: Reliability and sustainability
of electric supply is required to be pro-
vided by all generators supplying power,
MNational Transmission and Dispatch
Company and 10 major distribution com-
panies (Discos). Generally, NEPRA camies
out annual evaluation of these entities
by scrutinizing their performance and
future development plans. Their invest-
ment needs to fulfill their responsibilities
are accordingly determined and allowed
by NEPRA. NEPRA has set performance
standards for generation, transmission
and distribution companies which cover
all quality related benchmarks like avail-
ability of facilities, voltage profile, power
factor and frequency range. In addition,
distribution companies are also required
to follow standards on number of inter-
ruptions (SAIFT) and duration of interrup-
tions (SAIDI). Similarly, restoration of
electricity supply to end consumers is
also monitored through specific stan-
dards prescribed by NEPRA. All genera-
tion, transmission and distribution com-
panies are required to adhere to NEPRA
prescribed standards and in case of fail-
ure, NEPRA initiates legal proceedings
against them including fines etc.
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EU: What system is followed by the NEPRA fo ensure
due representation of all the provinces in the country
in the electric supply affairs of the country especially
in the context of the 18th Constitutional Amendment?

Farooqgi: The NEPRA Authority as per the Act includes a
Chairman to be appointed by the federal govemment and four
members, one from each province, to be appointed by the
federal government after considering the recommendations of
the respective provincial governments. Resultantly, due repre-
sentation of all provinces is ensured in the Authority.

EU: How you see and comments on the Power report
by Muhammad Ali as it gives recommendations in
three areas specifically generation review, circular
debt and inefficiencies and read map ahead and
we would like to have your holistic views?

Farooqi: NEPRA is in the process of evaluating every single
accusation/claim made in MA's report. We consider them
accusations because nothing has yet been proven. |PPs are
very important business partners and whilst NEPRA would
leave no stone unturned to evaluate every single point, we
can't just consider them as criminal because as the report says
s0. NEPRA will take every action at any cost to ensure that due
interests of consumers are not compromised.

EU: IPPs excess profits are much widely misread and
misinterpreted at media, since the power sector is
fully regulated business and we would like to listen
your views and highlight to any major discrepancies
if any?

Faroogi: NEPRA determines the tariff of any licensee
through a transparent process, whereby once the tanff Petition
is admitted; salient features are published in the leading
newspaper inviting commentsfintervention from stakeholders
and also uploaded on the NEPRA website. A public hearing is
conducted wherein; the participants are encouraged to provide
their written or oral comments. Based on the submissions made
by the petitioner, comments / interventions received from
stakeholders NEPRA determines the tariff. Further, in case the
parties are not satisfied with the determination, they can file
a review before NERPA.

The matter regarding excess profits by IPPs is already under
consideration of the Authority and NEPRA has already initiated
suo moto proceedings against |IPPs, however, the matter is
currently subjudice in Islamabad High Court.

EU: Power sector has been epicenter of the couniry
economy and till today 3.3 trillion is paid in subsidies
and 2 trillion circular debt is outstanding, what is
road map and improvements suggested ahead for
the sustainabllity and offordability of the power

sector?
Farcogi: Circular debt primarily is the result of the
inherent inefficiencies within the power sector due to
govemance and operational issues. Time and again
MNEPRA, has issued several advisories to the federal
government; responsible for managing public
sector GENCOs, Transmission Company (NTDC)
and DISCOs for addressing governance issues

of these entities.

As Chairman NEPRA, | had presented de-
tailed recommendations to the Prime Minister,
Pakistan on the current status of the power
industry. My recommendations contained
some short to medium term recommendations
for the immediate yet long lasting fix of power
industry. Detail of my presentation to PM have
already been published in all the leading
newspapers and other mainstream media of the
country, so really no use repeating them all here. However,
power industry issues are 5o much ingrained that the usual
solutions won't work. As they say "unusual circumstances
require unusual solutions”, so we need to be a bit bold in
resalving them — conventional solutions simply won't work.
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EU: What are the mechanisms to put structural safe-
guards in future deals?

Farooqi: NEPRA is introducing the concept of the Claw
back/Sharing mechanism to minimize or eliminate the issues
such as extraordinary profits. This will ensure that any excessive
benefits in terms of efficiency gains are passed on to the
consumers of electricity in Pakistan as the ultimate beneficiaries.

EU: Are there any demand-side management mech-
anisms being worked upon?

Farooqi: NEPRA, closely working with NEECA({National
Energy Efficiency & Conservation Authority), is helping in
devising strategies, implementing the demand side management
standards and improving the efficiency of power usage in the
country. By using the "Energy Efficiency Standard & Labeling
(EES&L)" program, NEECA is bringing significant impacts in
terms of availability of higher quality energy-efficient products
in the market; leading to a subsequent reduction in energy
consumption. The program has been promoted by all the
Electricity Distribution Companies (DISCOs) through a promo-
tional advertisement at the backside of the utility bills. This
scheme has also helped in the development of accredited labs
of LED lights and Refrigerators at PCSIR laboratories complex
in Lahore.

EU: Talking about renewables, what are the set goals
around and are we going to achieve them in near
future?

Farooqi: As per the vision of Prime Minister, we are going
to induct 20% of RE by the year 2025 and 30% of RE by the
year 2030. A strong push and facilitation is being provided by
MEPRA to achieve these targets within the set timelines. As a
Power Regulator, NEPRA aims at addressing the Energy Trilem-
ma by using the cheapest and indigenous electricity, and with
the current tariff the RE sets itself right on the top of the priority
list when it comes to supplying affordable, reliable, and sus-
tainable electricity to the consumers. RE is also going to be
playing a vital role in providing electricity closer to the load
centers for the isolated/ remote areas in Balochistan and Rural
Sindh, where the cost of laying down the electricity transmission
infrastructure is not economically feasible.

EU: Are you planning to introduce competition in the
power industry?

Farooqgi: NEPRA is pushing for the following few initiatives
to bring about a paradigm shift in the way power industry is
operating to make it more competitive for the larger interest
of reducing cost of doing business and bringing overall afford-
ability for the consumers: NEPRA, fully supports and awaits the
New 2019 RE Policy to be approved by the CCl to foster
Competitive Bidding based "Auctions’ to add new Renewable
Energy Capacity in Pakistan. Uintil New RE Policy is approved,
MEPRA will continue giving full support to Prime Minister's
vision of adding new RE Capacity using our existing Cost Plus
model. Already approved CTBCM (Competitive Trading Bilateral
Contracts Market) Bibasic design as submitted by CPPAG and
now in the process of approving the detailed design. This will
revolutionize the wholesale electricity market (stand at around
16% of the total power market with 2000 players above 1 MW).
MEPREA took a monumental decision under my command and
issued the very first, provincial grid license to Sindh thus
allowing formation of Sindh Transmission & Dispatch Company,
first of its kind thus bringing competition in the unconventional
transmission business that was histarically considered as the
monopoly business.

Talk with Regulator

EU: What is NEPRA's contribution in bringing down
the cost of doing business?

Farooqi: Upon request of Board of Investment and whilst
delivering on prime minister's vision for improving on ease of
doing business in power sector of Pakistan, NEPRA worked
with the distribution companies to immediately reduce the
time pericd of getting new connections from earlier 73 to now
58 days through amended Consumer Service Manual, All
distribution companies including K Electric have been directed
to immediately implement the above directions.

EU. What message would you like to give to the
internafional investors?

Farooqi: The message is loud and clear, We welcome and
appreciate the presence of intermnational and local investors in
our power industry as we provide them with an enabling
environment to conduct business here. One thing that they
need to be mindful with is that it is not going to be a rip-off;
they'll only be able to eam profits within the margins determined
by the Regulator. In the long run, “Trust™ is the name of the
game and if anyone is found breaching the rules of engagement,
there will be consequences.l

I” For Latest Development in Energy Sector |
log on to www.energyupdate.com.pk |
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Yakistan Private

Limited is a

consulting company

offering services in
Environmental Engineering and Health &
Safety Management. The services we provide
encompass the environment, health and
safety aspects to public & private sector
organizations. EMC is registered with
Pakistan Engineering Council (PEC) and its
professional expertise draws together a wide
range of public and private sector experience,
with  environmental engineering and pp—
management.

EMC Office Locations

4 Environmoental Studies (1EE. EIA and ESIA) o .":||_||p.'_'. and demand .||l.||:.- s ol energy resources
2 Environment, Health and Safety Audits <« E v Efficioncy, Energy Conservation and load
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& Design, Fabrication, Installation and [-]F'-l.'rntluh of WWTPs & Processing of CDM projects

% Project management, evalustion and monitoring + CAD applications including GIS mapping

% Tochnical. financial. and economic feasibility studios # Land & Topographical Surviy

< Sub Soil Investigation

Contact Detail:
Head Office # 502 - 503, Anum Estate, Opp
Duty Free Shop, Main Shahrah-e-Faisal,

Karachi n-mr‘""_-—
Telephone: 9221 - J4341T , 4311467,

Fax: %221 - 3431 1467
E-mail: mailBeme.com.pk. infoSemo.com.pk



-

Power Scenario

ower Deficit Grisis to

e are an interesting people and country. Only a few years
back, there was a power deficit and now we have so
much surplus that we cannot cope with it; and more is
in the pipeline. Partly, the surplus has been exacerbated s
due to low demand in the wake of the current account deficit crisis;
devaluation and now Corona. Even before these events, a surplus
was being projected. Actually, we are a small economy with liftle
space for making mistakes. GoP is ever in deficit with no money'to
subsidize and people are poor except fora tiny minority. Late, DR,
Mahboobul-Hag wondered if a 19 surplus was better or a 1% deficit
he chose. His argument was that supply comes in lumps (Step function,
mathematically speaking) while demand grows in gebmetrical terms.
Thus, there would be periods of deficit and surplus around.a demand
slope. The policy question is whether to be inside the demand curve
or above it or be in between, —z

Secondly, it i5 not easy to predict demand, even long term demands
It is linked with economic growth and one can only speculate as to
what rates of GDP growth would be in different periods ahead. Thirdly,
reasonable demand elasticity factors with respect to influéncing
factors have not yet been established. Amateurs, specialized, inpower
planning only, have been running data on popular software Without|
a deep insight and exposure into the art of econometric modeling.*
Abundant know-how is available in academia in this respectwhiche
should be utilized, instead of going alone on the part of our power
planners. The combined result is the following discussion on the
nature and scope of the problem and wondering as to how to deal
with it.

Four major studies have been done including NTDC-IGCEP-2047
with respect to Demand estimations and Power Planning. IGCEP
figuratively proves 1: 1 relationship between peak demand and GDP
growth. JICA and ESP have assumed very high GDP growth rates
resulting in very high demand projections; ESP projected 106517 MW
for 2030; JICA projected 69874 MW for the same year. NTDC —IGCEP
has made three projections based on low (4.5%), Normal (5.5%) and
High (6.5%) growth rate in GDP. Keeping in view the devaluation-
corona issues, it may be appropriate to assume low growth rates
option for the decade 2020-2030.According to this low growth
assumption, peak demand in 2030 would be 39111 MW,

We would restrict ourselves to the period 2020-2030 as techno-
logical change rate is very high and economic conditions may also
vary .A classical example is the results of ESP (Enerdy Security Plan),
which proposed 83,760 MW of Gas (NGCC) power plant capacity,
almost 50% of the total proposed capacity of 162,950 MW. Perhaps,
Shale was assumed to be the gas resource which did not come up
as a viable technology except for the U.S. LNG came but could not
have possibly supplied proportional to the projections or anywhere
closer,
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Power Scenario

Hence, it may be appropriate to
restrict to a shorter time horizon of
up to 2030. Adding 11000 MW of plant
retirement in this period and subtract-
ing existing capacity of 36000 MW,
net capacity to be installed would be
14111 MW IGCEP has two sets of
power plants; committed power
plants (20,300 MW) and candidate or
uncommitted power plants(30,685
MW).Thus, it appears that there would
be no need to introduce candidate
power plants. However, there are two
complicating factors that may interfere
in this approach. Bhasha Dam (4500
MW} and the role of cheaper solar
and wind power.

IGCEP-47 did not include Bhasha
dam in the light of political issues and
that it has been on board now for a
very long time and no progress was
made. However, EPC contracts have
been signed for Bhasha and the dam
portion is to be completed in 5 years.
In the next 5 years, 4500 MW of hydro
turbines would be installed. In this
perspective, Bhasha would push out
other projects; which one is a difficult
question.

A solar capacity of 12773 MW has
been proposed,90% of which Is non-
committed, meaning that no investors
have yet prepared any proposals for
this capacity or part of it. Similarly,
10279 MW for wind power has been
allocated which almost 90% falls into
the candidate category. Todether, So-
lar and Wind power add up to 23000
MW, An important attraction of Solar
and Wind power is its cheap denera-
tion cost of 2-4 USc which may further
go down. Significant base-load capac-
ity is there and more is proposed to
be added. Solar and Wind can play a
good role in bringing down the aver-
age tariff. It is renewable and does
nat require any fuel, imported or local.,

Even before emergence of Bhasha
as a real project, there was skepticism
regarding demand and paying capac-
ity both of the government and the
people, Power demand is dismally
low: it is 18000 MW now in the month
of June which is peak summer. In
winter, peak demand was just 8000
MW. The installed capacity is 36000
MW. It appears, in the coming few
vears, if the demand is assumed to
grow at a rate of 7%, the demand
would not reach a level beyond 25000
MW. It should be noted that peak
demand in 2016 was ......... .A power
deficit crisis has been converted to
an excess power crisis. Capacity pay-
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ments are to be paid imespective of
whether power plants are used or not.
This is like renting or leasing a car.
One has to pay the agreed rent or
lease.

Despite decrease in fuel prices,
demand is not increasing.LNG is
cheaper now. Due to lower capacity
utilization of LNG terminals, terminal
tariffs have doubled, although LNG
itself is cheaper.Net effect is still
cheaper LNG. There are many centers
of powers which push their favorite
projects.The tariff is so good and high
that despite economic problems in
Pakistan and difficulties in payments,
there is a long line of investors. No-
body wants to go away. In normal
circumstances, companies risk depart-
ments may not allow such invest-
ments. But the Risk vs Profits equation
is highly in favour of investments.
Generation tariff reforms would not
only bring down electricity cost, it
would displace crowding.

Corona may take a long time to
end and the business and economy
dislocation effect may be lasting even
more. It is not easy to rebuild bankrupt
small businesses which are a back-
bone of our economy. A Corona sce-
nario should also be waorked out by
NTDC as MEPRA has demanded so
marny options already. Such sensitivity
analyses are desirable. There are two
types of power projects; one, those
which are under construction at van-
ous stages and nothing can be done
about them, whether they lie idle or
not. It is 7672 MW; there are 2 nuclear
reactors of 2200 MW, one RLNG (Trim-
mu) of 200 MW, several coal power
plants af more than 2000 MW and 3
Hydros of 1600 MW. There are other
power plants which may be commit-
ted and close to signing PPAs but
have not yvet started construction.
MNegotiations should be done with the
promoters to move their timelines
ahead .i.e. delay start of the construc-
tion.

Privatization may not be a solution
insuch a situation. Who will buy when
there is no demand, even though ca-
pacity payments may be assured? GoP
has already defaulted in paying dues
of the IPPs. Assuming that demand
picks up, one could try promoting
wheeling and freeing the market.
There are many risks in that as well.
It is a catch-22 situation. Delaying the
project timelines, may be the only
option? (The writer is former Member
Energy ,Planning Commission)®
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Coal-based
power plants to
increase poverty

A study, conducted by Centre for Re-
search on Energy and Clean Air (CREA),
says emissions from the clusters of coal
mines and power plants in Thar might
expose the region’s population to serious
health hazards, The study was launched
by a NGO via a video conference the other
day. The lead analyst of CREA said Paki-
stan already had one of the high levels of
air pollution and the extraction of coal
and its use for producing electricity would
worsen the situation resulting in an in-

e in the incidence of life-threatening
ses and enhance the vulnerability of
the region's inhabitants even to Covid-19.

The study claims that there are errors
and deliberate omissions in the data used
in the Environmental Impact Assessment
reports for two coal power projects and
violations of the Sindh Ambient Alr Guality
Standards and WHO guidelines. It accuses
the government of fudging figures on a
massive scale. The study expresses fears
that over a 30-vear operating period the
emissions from the coal mines and power
plants might further add to air pollution
leading to deaths on a considerable scale.
The increasing environmental pollution
might expose the region’s population to
dangerous ailments ranging from lung
diseases to birth of deformed babies
Experts wamed that coal-based power
plants would increase poverty in the re-
aion. |

Relaxing after winning an
argument with wife
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Nuclear Power

PAEC to add another 2200 MW
electricity to national grid:
Muhammad Naeem

Exclusive Interview of Chairman,
Pakistan Atomic Energy Commission (PAEC)

B By M. Naeem Qureshi

EU: Please share principal areas where PAEC does
work??

Mr. Naeem: We are humbly contributing towards the
socio-economic sectors in the country. Our principal activity
in energy sector is the generation of electricity through nuclear
power plants. As the nuclear science and technology has wide
applications in the area of human need, PAEC also has worked
extensively in the agriculture and health sectors. We started
our first agriculture research centre NIA back in year 1961 at
Tando Jam in Sindh. Now we have four PAEC agriculture
research centres in the country, The athers are, two in Faisalabad
with the names Nuclear Institute of Agriculture and Biolo-
ayv{NIAB) and National Institute of Bio-technology and Genetic
Engineering (NIBGE) and one in Peshawar namely Nuclear

:liiw.lnrmmu.nl.pl

akistan Atomic Energy Commission

(PAEC) under its mission to expand

capability of the country to gen-
erate electricity through safe, secure,
and environment friendly process of
utilizing nuclear energy will add anoth-
er 2,200 Megawatts of power to the na-
tional grid in coming years.
After commissioning of Chashma-3 and
Chashma-4 nuclear power plants, in
2016 and 2017, 680MW electricity has
been added to the national grid. While
K (KANUPP)-2 and K-3 nuclear power
plants, near to completion in Karachi,
would further add 2,200 MW electricity
by the year 2021-22, said PAEC Chair-
man Mr. Muhammad Naeem.
Energy Update (EU) had the privilege
of asking few questions from the Chair-
man of Pakistan Atomic Energy Com-
mission Mr. Muhammad Naeem,
HI(Crescent of Distinction), SI(Star of
Distinction), so that our readers may be
informed about the contributions to-
wards the socio-economic development
of the country by PAEC. These contri-
butions include generation of electricity,
use of nuclear science and technology
in agriculture sector and in treating
cancer patients.
Here are some important excerpts of
the interview of Chairman PAEC who
has been in service of the Commission
since 1972 and after serving in various
senior and important positions, he was
elevated by the government to the high-
est position as Chairman of PAEC in
April, 2015. And since then he is leading
the organization in laudable manner.




Institute of Food and Agriculture (NIFA).

In the health sector, apart from
general health care, we established
nuclear medical centres for the diagnosis
and treatment of cancer. The first one
was established in Karachi, in 1961, at
Jinnah Postgraduate Medical Centre with
the name of Atomic Energy Medical
Centre, now it is called Atomic Energy
Cancer Hospital Karachi. Now, Alhamd-
o-Lillah, we have 18 Atomic Energy
Cancer Hospitals established throughout
the country. These are well-equipped
hospitals for the diagnoses and treatment
of cancer. These hospitals are situated
in all major cities and even in remote
populous areas such as Swat, D.1. Khan,
Larkana and Bannu. Another Atomic
Energy Cancer Hospital is under
construction and near to completion in
Gilgit. In addition to these cancer
hospitals, PAEC has established General
Hospitals in Islamabad, Chashma and
other cities where PAEC has major
sefups.

PAEC has developed human resource
development centres to feed manpower
in its work. We established Pakistan
Institute of Engineering and Applied
Sciences (PIEAS) at Nilore in Islamabad.
PIEAS is a top ranking engineering
university of the country. Recently, PIEAS
has been declared IAEA Collaboration
Center by IAEA to educate and train
human resource of other LAEA Member
States. In short, beside contribution
towards ensuring and maintaining
national security, which is well known
to the nation, all tasks and targets
assigned to PAEC werefully
accomplished and achieved.Therefore,
we can humbly say that PAEC is a
success story in this country.

EU: What are the most important
core values in your organization?

Mr. Naeem: PAEC core values are
based on its commitment to promote
Safety Culture and Guality Culture. We
have impeccable safety record of running
nuclear power plants as well as other
setups. The hall mark of PAEC achieve-
ments is the strict adherence to its safety,
quality and merit policies. We believe in
merit right from recruitment to promo-
tions of the personnel. We have a very
strict merit-based system for taking de-
cisions and which is second to none,

EU: Please sahre about services
of PAEC in the area of medicine
in treating cancer patients?

Mr. Naeem: | have already men-
tioned earlier that PAEC has established
18 Atomic Energy Cancer Hospitals. Just
to inform you that we are catering more

than 80% of the total number of regis-
tered cancer patients in the country. In
all the hospitals run by PAEC, some
1,000,000 {1 million) cancer patients
come for treatment every year. More
such hospitals are in planning stage. We
are very grateful to the federal govern-
ment as well as to all the provincial gov-
emments for their continued support, in
this regard.

More importantly, we don't refuse
treatment to any cancer patient coming
to our hospitals neither on the account
of financial status of the patient nor on
the account of stage of specific cancer
disease. Other hospitals in the country

Nuclear Power

radicisotopes are administered for the
diagnostic and therapeutic treatment of
cancer patients. We have a research re-
actor at our R&D institute PINSTECH
{Pakistan Institute of Nuclear Science &
Technology), where we develop these
useful radicisotopes. Some of these ra-
dioisotopes are also used for agricultural
work, as well.

We are very careful about quality of
our products which is always considered
important in the nuclear industry. Similar
is the case of production of radicisotopes
as we stringent control to maintain
quality. Apart from our cancer hospitals,
there are 38 other hospitals in the country

treating cancer could refuse a patient on
the basis of his or her stage of the disease,
while leaving the patient without
treatment. This is, | think,a big
contribution of PAEC in health care
sector. Our hospitals are equipped with
modem equipment of Sterilization of
medical items. Diagnostic techniques
are enhanced by employing applications
of Computed Tomography (CT) and
Magnetic Resonance Imaging (MRI) to
aid the physician in diagnosis.Our
scientists and engineers are actively
engaged in collaboration with IAEA. We
are also getting benefits from the
cooperation of International Atomic
Energy Agency (IAEA) in terms of
equipment and other technical support
through IAEA projects.

EU: What indigenous capability
PAEC has achieved in treating
cancer patients?

Mr. Naeem: Radioisotopes are ap-
plied in such kind of treatment. We de-
velop radioisotopes indigenously, These

where cancer patients are being
diagnosed and treated, using the
radioisotopes produced at PINSTECH
that we provide as per their need.
EU: Please biref about services of
PAEC in the area of power
production?

Mr. Naeem:In the area of energy
praduction, we started to work in mid-
sixties on our first nuclear power plant
KANUPP near Karachi that was connect-
ed to the national grid in December,
1972, We have more than 47 years' expe-
rience of safely operating this nuclear
power plant. All the nuclear power facil-
ities of PAEC are being operated under
safety guidelines of Pakistan Nuclear
Regulatory Authority (PNRA) and [AEA.

When India conducted nuclear tests
in 1974, all the pressure shifted on Paki-
stan. Suppliers stopped nuclear fuel be-
ing used for KANLUPP. | think that was a
turning point for us as it proved like a
blessing in disguise. We started working
to develop fuel for KANUPP, indigenous-

ly. Ever since we have successfully
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fuelled KANUPP with our owmn resources,
while maintaining zero failure rate. That
is because PAEC believes in vigilant,
dedicated team work, while being quality
conscious for the end products.

In the year 2000, we got another nu-
clear power plant namely Chashma-1 of
generation capacity, 325 MW, Then in
the year 2011, we started our Chashma-
2 nuclear power plant, of 325 MW fol-
lowed by connection of Chashma-3 and
Chashma-4 to the national grid in, 2016
and 2017. Hence 1330 MW is added to
the national grid by all nuclear plants at
Chashma.

EU: What is your opinion regarding
reservations and concemns of cer-
tain circles regarding develop-
ment of K-2 and K-3 plants near
Karachi?

Mr. Naeem: K-2 and K-3 are third
generation nuclear power plants being
constructed in the country with en-
hanced safety features. These plants will
have double containments to withstand
any accident regardless of its severity.
Regarding Tsunami and other natural
calamities, a lot of waork has already been
done during our 47 years of operating
expenence of KAMUPP. For all such risks,
the soil and geological features of the
plant sites have been thoroughly investi-
gated. We have also performed studies
to ascertain seismological type of the
area. You must have come to know that
firstly Canadians worked a lot on this site
and then Chinese also extensively
worked here. PAEC also has very strong
teams dedicated for site selection. Site
selection for such a project is never an
easy job and requires a specialized and
unique set of skills and expertise. We
fully understand threats posed by the
possibilities of a tsunami and other nat-
ural calamities but K-2 and K-3 are at a
much higher elevation than the maximum
height of waves that could be generated

Considering the safety margins de-
signed in these plants, we can claim with
certainty that no safety consideration
have been left unaddressed. All the re-
views of intemational standards were
carried out to assess the safety of K-2
and K-3. Furthermore, Chinese experts
have gained a lot of experience in the
construction of nuclear power plants
and they have now achieved excellence
in this field.

EU: Please inform, is Pakistan ca-
pable to run and maintain these
power plants?

Mr. Naeem: Pakistanis are fully re-
sponsible for maintenance and opera-
tions of KANLPP and four nuclear power

plants at Chashma. Chinese will remain
here until the installation of the new
nuclear power plants. They will hand
over the control of nuclear power plants
to us upon completion, Our scientists,
engineers and technicians are well qual-
ified and skilled to operate and maintain
NPPs.

EU: What is contribution of PAEC
for :;:rnmoﬂon of agriculture sec-
tor

Mr. Naeem: Agriculture is a very
imporant area where we have performed
exceptionally well. We have given to our
farmers 115 varieties of various important
crops including that of wheat, cotton,
and oil seeds. We developed bio-control
techniques in which friendly insects are
used to eliminate harmful insects that
destroy important crops. We observe a
farmers' day every year where leading
farmers representing different rural areas
of every province are invited. The farmers
who attend this event are always full of
praise for the services PAEC has been
rendering for them. Now 30 to 40 percent
of the total cropped area of some crops
utilise the seed varieties developed by
PAEC centres. We have developed indig-
enously land levelling system using LA-
SER technology, which is being used by
our farmers for land levelling.

It is very encouraging to hear that
people have confidence in us. PAEC has
always been given preference, whenever
there has been a need to analyse any
pesticide ar fertilizer in the country. We
also have an institute for performing
research in genetic engineering named
MNIBGE in Faisalabad. Then we have an-
other institute NLAB also in Faisalabad
for developing new varieties of crops.
We need more land for multiplying our
seed production and for increasing our
contribution in agriculture sector. Take
a look at varieties of cotton seed, NIAB-
78 and NIAB-81 whichhave revolution-
ized production of cotton in the country
with cumulative impact that would go
into billions of rupees.

EU: Would you like to share con-
tribution of PAEC in development
of human resource in the field of
nuclear and allied sciences?

Mr. Naeem: We have our own uni-
versity PIEAS to develop human resource
according to our need. PIEAS is a top
ranking engineering university in the
country. It is ranked 375th best university
in the world in the discipline of engineer-
ing. It has also ranked in top 50 warld
universities that are less than 50 years of
age. We have a commitment to train
human resource utilizing highest research

and development standards. We have
established training centres, namely KIN-
POE and CHASCENT for training of per-
sonnel of nuclear power plants. In Paki-
stan Welding Institute (PWI1), we train
latest welding techniques to manpower
from local as well as foreign industries
on state of the art welding tools. We also
organize Intermational Nathiagali Surmmer
College for last 45 years where renowned
expers and academicians, including
Mobel Laureates, are invited from all over
the world to share their research with
our people. We have MS degree pro-
gramme in the fields of Oncology, Radio-
therapy, and Nuclear Medicine for the
doctors who join us in our 18 cancer
hospitals.

EU: Please share the work done
by PAEC for socio-economic uplift
of the people hailing from less
developed areas?

Mr. Naeem: The population living
in the surrounding areas of any type of
PAEC project is the primary beneficiary
as they get jobs, education and health
facilities.We open dispensaries and
schools in remote areas. We also provide
clean water to them, which is a great
problem for residents of such low devel-
oped areas. Local people always get
preference forjobs according to their
qualification wherever our projects are
being built. Only if people of the area
do not qualify on merit for some of our
jobs, we bring people from other parts
of the country to fill these positions and
that too on merit as we are a national
organization.

EU: And lastly, we are these days
facing challenges imposed by
Covid-19 Corona virus pandemic.
Could you share performance
and activities by PAEC to conirol
Covid-1? and treatment of pa-
tients?

Mr. Naeem: PAEC took initiative in
utilizing all its means to fight against
Covid-19 pandemic. Upon PAEC request,
IAEA has agreed to provide machines,
Kits and Level-3 Cabinets for the testing
of Covid-19 virus. PAEC has established
testing service at PAEC General Hospital,
Islamabad. We are also engaged with
autharities to establish Isolation Centres
for Covid-19 patients. We are also pro-
ducing hand sanitizers and disinfectants
in bulk which is being provided to Na-
tional Disaster Management Authority
(NDMA). Moreover, all PAEC employees
have contributed according to their se-
niority, one to three-days pay in Prime
Minister's fund for Covid-19.m

32 |"I‘l‘.llll'l]‘lllﬂl.!ll.ll



Crisis after crisis, now petrol shortage

Perpetrators are very

M By Sajid Aziz

much in the [Ill\lt

ollowing wheat {Ata) crisis and sugar crisis now petrol s
crisis is prevailing in the country for the last two o
weeks, the present government along with all :
its incompetence is now becoming a regime
of crises and the rulers assuming the world is going to
be the end very soon and extend its cronies every possible
opponunity to exploit and squeeze the public at the highest
level,

The entire world is experiencing the sharpest fall of POL
prices and most of the countries have left no more storage
capacity to procure cheap oil while the oil traders world over
have compelled to camy their cargo loaded on the vessels, poor
Pakistani people are facing entirely different situation firstly they
were not given any benefit of falling oil prices for initial two
maonths and government kept enjoying the fullest benefit of huge
price reduction and then another monster emerged J
as oil marketing companies have created
a fake 5hl::-rrﬂge of cheap fuel and
the history's worst ever black

marketing has started
The insiders claim that
this game is not new as the

‘r

N

previous regimes too played

artificial shornage of any com- /
modity whether it is wheat, sugar

the same game by creating

ar petrol in order to provide an
outside chance to extort masses
and mint money like anything
However, it was never hap-
pened in the past that so
crises are being created

so quickly that only the
present regime can do

this brutal act one after
another

the beneficiaries have so

far extorted the consumers
with billions of rupees
while the cruel government

has did nothing except im-
position of a meager fine of
Rs40 million only but the oil
Mafia consisting of the pe- N : A \ -
troleum ministry, OGRA, OIL N h, A % —
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marketing companies, FlIA, etc. left un-
punished.

il and Gas Regulatory Authority
(OGRA) is, itself responsible for the crisis
has been asked to take action against
the responsible elements and OGRA has
just done the eve-wash and instead of
cancelling the license and imposing as
much fine as they have earned because
of the crisis has held responsible 6 major
oil marketing companies for the ongoing
crisis. OGRA had issued show-cause
notices to Oscar petroleum, Byco petro-
leum and BE energy for violating rules
and regulations and license terms., OGRA,
while imposing fine on the said compa-
nies tried to rescue them by saying that
“the companies which were found vio-
lating the licenses terms had insufficient
stock”.

Similarly, the regulator imposed fine
rupees one million each on Shell Pakistan
and Total Parco Pakistan Limited (TPPL)
and Rs5 lakh each on POMA energy, Gas
and Oil Pakistan and Hascol petroleum
that could be termed as mockery of the
justice. To the further woes of the con-
sumers, OGDC has given a very soft term
of 30 days to pay the fine and it can seek
review on OGRA orders within 30 days
with payment of 50 percent fine.

The companies have been directed
to improve supply to their outlets forth-
with otherwise more fine can be levied
in the event of persistent violations of
rules and regulations. OGRA had issued
show cause notices to the oil marketing
companies in the wake of suspension in
supply of petroleum products and sought
reply from them within 24 hours. OGRA
had issued show-cause notices to Shell
Pakistan, Artock Petroleum limited and
TOTAL PARCO. Later show cause notices
were issued to three more oil. manufac-
turing companies including Gas and Oil,
POMA and HASCOL on the complaints
regarding shortage of oil at retail outlets
received at Prime Minister Citizen Portal.

No cartel or mafia or any vested in-
terest can effectively function or survive
anywhere in the world without the abet-
ment and collision of regulators or be-
cause of their incompetence or a com-
bination of both. Pakistan is no
exception.

The oil industry of Pakistan, compris-
ing local and foreign Oil Marketing Com-
panies (OMCs), refineries and oil storage
facilities, prima facie, cannot be classified
or described as 'mafia’ or cartel but it
has become a reality in Pakistan and
everybody in the trade including OGRA
officials are hands in gloves to exploit
the nation.

The regulator - Ogra - fixes the con-
sumer price with the approval of the
cabinet while the DG Oil directs and
maonitors the procurements and oil in-
ventories of the oil industry. The Ministry
of Petroleum is the overall supervisory
body for the oil industry. The OMCs and
refineries have to maintain a robust oil
inventory, which is always a subject of
argument with the DG Oil. Moreover,
OMCs have the freedom to only fix High
Octane consumer price as per market
dynamics. Despite so many regulators
and watchdogs in the petroleum trade
in Pakistan, the history's worst ever crnsis
of POL shortage is prevailing and even
after two weeks the government has not
taken any concrete step to overcome
this crisis and punish the culprits.

The Cabinet, in its meeting held ear-
lier this week, directed the Petroleum
Ministry to form joint raiding teams com-
prising representatives of the Petraleum
Division, the Ogra, the FlA, and the dis-
trict administrations with instructions to
physically inspect all petrol de-
polsfstorages with the authority to enter
any site. It also directed that all those
who are found involved in hoarding the
commodity must face "full force of law®,
including arrests and forced releases
from such stores,

This is an ill-advised step which may
extract out some momentary benefits
out of fear, but the long-term damage
could be manifold. Such dramatic steps
are largely aimed at regulating the real
issue to the backburner, whereas non-
issues are prompted by design and made
to become the focus of media to move
the public opinion in an imelevant direc-
tion. Such moves are largely driven by
vested interests to camouflage the core

issue.

One argument which is being widely
cited as the core issue leading to the
current oil crisis is the Oil Ministry's letter
of 25 March 2020, directing the OMCs
to suspend the pre-agreed import of ail
at cheaper price. This aspect needs to
be examined in detail and in all faimess
as a lead point during the course of
current investigation.

Caution must be exercised to protect
and preserve the interest of local and
foreign investors in the oil industry in
Pakistan. OFf the foreign OMCs, only Shell
and Parco-Total JV are left out. The rest
have already left the country. The way
forward is the well-tested global model
of the total deregulation of the il indus-
try where market dynamics, based on
price and quality of service, have bene-
fited the consumer, the nation and the
industry.®
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| didn't just become an
engineer for the sake of it, | followed
a different track, from hobbyist to
amateur professional.

Waseem Ashraf Qureshi
CHRECTOR,

FROM WATT TO WORLD




Vision & Development

Pakistan should deploy micro-grids
for affordable electricity -
Waseem Qureshi

Interview of Chief Executive
Officer, WRL Technologies

By M. Naeem Qureshi

mend implementing a policy

that encourages the de-
ployment of micro-grids,
through which we can signifi-
cantly increase the availability
of affordable electricity based
primarily on renewable ener-
gy”, says the CEO of WRL Tech-
nologies Waseem Qureshi, in
an interview with the Energy
Update, he continues to
BHY s1ssssseres

I n Pakistan I would recom-

EU: Would you like to share your
education, experience and major
areas of operation of your company?

Waseem Qureshi: My interest in
science and innovation started when | was
very young in primary school. | was a

hobbyist inventor, but when | received
the National Science Award at the age of
15 (the youngest recipient to receive this
award), | decided to pursue a career in
innowvation, | focused on electronics and
soon after receiving the Science Award
| built the first locally developed UPS
in Pakistan in 1986, which was adopted
by the Pakistan Army. | graduated from
UET Lahore with a degree in elec-
tronics and set up my first company
soon after. Due to limited resources,
| became adept at using existing parts
and materials (usually ‘off-the-shelf”)
and bringing efficiencies through
innovative and creative software
design because | always believed
that there is a better and cheaper

way of doing things.
| have invented, designed, and
launched the first car tracking
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system in Pakistan as well as several
telecom applications and in 2006, | began
o see growing signs of power shortages,
breakdowns and failures caused by an
aging electricity infrastructure, so |
focused my research efforts on finding
solutions using renewable energy, which
was abundantly available everywhere.
| established that the twa most critical
components of using renewable energy
generated from PV solar panels and wind
turbines would be effective energy
storage and power control electronics.
| developed two products around my
vision = the Centauri Energy Server which
is the first power electronics hardware
and software platform for micro grids
and Sinus Supercar Storage which is the
first non-chemical storage in the world.
My foresight has praven to be correct
and | am proud to say that my
innovations, the Sirius super cap storage
and the patented Centauri energy server
are playing an increasingly important role
in growing the renewable energy, EV
and non-chemical storage sectors
globally. Our systems and solutions are
being used in over 20 countries in North
America, Europe, Africa, Middle East,
Asia and Oceania and in multiple sectors
such as micro-grids, solar + storage,
telecom, UPS, data centers, material
handling, industrial machinery, marine,
EVand more,

Early in 2020, the US Patent Office
granted me the patent for the Centauri
Energy Server and | am hopeful that
shortly | will be granted the patent for
the Sirius super cap storage technology.

EU: What's your decision making
process to run your business?
WQ: Inventions and innovations that

have been transformative have been
achieved through teamwoark. True, global
and impactful change can only be
brought about by bringing together
bright, energetic, aspiring, motivated and
passionate people, inspiring them with
vision, providing them with the right
tools, infrastructure and resources and
harmessing their callective cutput. | am
a firm believer in establishing robust
processes, with the right mix of flexibility
and discipline, to execute on our plans
and my decision making process is al-
ways aggressive and forward looking. |
believe in delegating and am not a micro-
manager, allowing my team leaders to
take responsibility and deliver on their
plans:

EU: Would like to share with our
readers regarding current and
future projects? and what is the
future of the industry?

WQ: We are working on projects in
many sectors — meeting electricity de-
mand with our Centauri + Sirius micro
grids that supply affordable electricity
where there is either a shortage or non-
avallability of the grid, electric vehicles,
electric bikes and electric rick-
shaws in the EV space using
our fast charging Sirius
storage, telecom infra-
structure with Sirius storage
to provide resiliency and in-
creased uptime, MV Sirius
storage for commercial and in-
dustrial LIPS applications in critical
deployments like hospitals, data
centers, alrports, ports etc., Sirius
marine models for boats and ships,
and cranking models for cars, vans,
trucks.

Vision & Development

EU: What Is your suggestion to
improve energy sector of
Pakistan? How we can convert all
conventional means to clean
energy?

WQ: The generation mix of the energy
sector in Pakistan has adopted the tech-
nology prevalent at present therefore, as
renewable generation becomes a major
contributor; it is also doing so in Pakistan.
The challenges, in my opinion, are in the
transmission and distribution infrastruc-
ture, which has tended to lag growing
demand from our healthy population
growth and economic activity. However,
now with the improvement in micro grid
solutions, such as our Centauri + Sirius
systems, it is possible to rapidly roll out
location sited systems at significantly
reduced capital outlay, thus meeting the
growth in demand. The age of megawatts
seems to be changing to the age of “t-
housands of kilowatts™ as countries like
Ausstralia, Malaysia, Philippines, and even
parts of the US, are adopting micro-grids
serving small, medium and large commu-
nities. At less investment, lowered oper-
ational cost and improved reliability of
power. In Pakistan | would recommend
implementing a policy that encourages
the deployment of micro-grids, through
which we can significantly increase the
availability of affordable electricity based
primarily on renewable energy.m
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Federal Budget 20-21

Depleting forex, economy deep in
debt, default like situation

he rulers sitting on the helm of

affairs for many decades have

brought the national economy to

the near collapse as foreign ex-

change reaching to the dangerous
level; a default like situation is prevailing
following the announcement of the Fed-
eral Budget 20-21,

IMF's planted Adviser on Finance has
already declared that the government
had inherited an economy deep in debt,
with depleting foreign reserves, a default
looking like a possibility.

The growth seen in the past govem-
ment’s tenure was being achieved by
taking loans from abroad and then
spending it in the country, he once again
reiterated rhetoric that his government
has left massive debts due to which
country is facing such financial crisis,

Unveiling the Pakistan Economic Sur-
vey 2019-20, Sheikh re-
vealed that the PTI-
led govern-
ment's pro-

Jjection of
a

0.38% contraction is still not as grim as
g;e Eﬁ% projected by the IMF and World
nk.

Commenting on the difference be-
tween these projections, the PM's adviser
said the IMF and World Bank were mak-
ing bleaker assumptions keeping in view
the severity and duration of the coronavi-
rus pandemic.

The provisional GDP growth rate for
fiscal year 2020 estimated at negative
0.38 per cent is against a revised target
of 2.4pc. The former IMF executive said
that “the current account deficit that we
inherited was around $20 billion but we
have reduced that to around $3 billion”®,

According to the economic survey
the significant reduction in the current
account deficit "mainly reflected the
impact of macroeconomic  stabili-
zation measures under- taken
over the

past year, which have significantly cur-
tailed the import demand of a wide range
of non-energy and energy products”,

The Advisor said that Deferred debt
& markup, lower oil prices added some
fiscal space in the budget. The fiscal
deficit as a percentage of GDP has gone
down but the government wamed that
by the end of the fiscal year on June 30,
this deficit could more than double when
the true impact of Covid-19 and govem-
ment's expenditures on that front are
taken into account. Though he never
curtailed the non-development expendi-
ture, accepted that the non productive
expenditure should have to be curtailed.

However, despite efforts to tum
around the economy, the threat of a
recession looms large. Pandemic has
delivered a brutal blow to an already
bleak economy; he accepis the govem-
ment’s failure de-
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Federal Budget 20-21

address a number of crises through bet-
ter intention.

The Advisor while announcing the
Budget 2020-21, emphasized on 'expan-
sionary fiscal policy' despite high fiscal
deficit, aimed at achieving balance be-

tween countering pandemic and tum-
around sick economy. No pro-growth
and reforms-oriented budget announced
to bring back economy on track. Paki-
stan's GDP growth contracted to -0.38%
in 2019-20 facing worst recessionary
effects due to tight monetary and fiscal
policies pursued for the last two years,
which hit the private sector the hardest
and paralyzed ecanomy. The key high-

lights of the Federal Budget 2020-21 are
as under; KEY HIGHLIGHTS: The total
outlay of the Federal budget 2020-21 is-
Rs.7.3 trillion which is 11% lower than
the size of the budget estimates 2019-
20. The projected interest payment in
the budget is- estimated at Rs.2,946 bil-
lion, which is 9% higher than the revised
figures of Rs. 2,709 billion in 2019-20.
Current expenditure of the country is
estimated at- Rs. 6,345 billion vs. Rs.6,372
billion a year ago. The total federal
expenditure is estimated at Rs.- 7,136
Billion. The current expenditure ac-
counts 88.90% of the total estimated
expenditures which is huge. Defense

budget is estimated at Rs. 1,289 billion-
which is 5% higher than the revised fig-
ures of Rs. 1227 billion last vear. Federal
Govermment will phase-out subsidies by
Rs. 140.50 billion from Rs.349.5 billion
in 2019-20 to Rs. 209 billion in 2020-21
mainly in power sector, which will fuel
inflation. Provincial share in NFC is esti-
mated at Rs. 2,874 billion. The size of
the PSDP is estimated at Rs. 1,324 billion,
which includes Federal PSDP Rs.650
billion and provincial PSDP is estimated
at Rs. 676 billion. Federal Government
has projected 27% growth in- the FER's
tax revenue vs. current year projected
figures of Rs.3908 billion.

Govt bears the responsibility to provide

services to the people

The Cowvid 19 was the main thesis of
the budget 20-21. But the impact was
only limited to the slow down in
gconomic activity. What missed was
evidence that the crisis had resulted in
a meaningful reflection on what is truly
important and how to make choices
based on that intraspection: Our health
and those of our loved ones, education,
learning and skill development, having
access to information and technology,
access 1o finance and liquidity, clean air,
water and sanitation and values such as
compassion, integrity, perseverance and
adaptability should seemed missing, If
these are important for us as people, it
should be important for us in our
businesses and our economy, After all,
an organisation is just a way for people
to organise themselves to perform a
particular activity, While the economy is
the sum total of those organisations, all
intricately interconnected, said Samad
Dawood, Director Dawood Hercules in
his comments.

*And it is this type of realisation that
I find missing in the budget or the context
within which It was presented. The
govermment bears the responsibility to
either provide these services directly (in
case of market fallure), or create an
enabling environment for people to do
it better themselves. This was a golden
oppornunity for the GOP (govemment
of Pakistan), to finally prioritise
healthcare and education by substantially
increasing resource allocations in these
areas, Even if these two topics are led
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by provinces, the GOP can still make
subrstantially higher allocations 1o
magnify the efforts.The same is true for
financing. How will this budget
meaningfully change access to finance
for people, especially at a time when
they need it the mast? | would like to
see 1ax policy that incentivised the banks
to lend to SMEs, mortgages and
consumer debt, instead of parking
everything in govermment debt. The only
reasan not o do so s an inherent conflict
the GOP has with its own people for
funding. Moreover, incentives should
have Been given o connect maore
Pakistanis to the digital world. This would
not anly have helped in documenting
the ecanomy but would also unleash the
true potential of financing for millions
and give them an opportunity to connect

Review by Samad Dawood

to digital markets,

Similarly, the government should
have a bigger allocation to protect the
most vulnerable. This could be
complemented by using these people
1o ImFFﬂVE' our erwjmnmem Tl'lf.‘ recent
news of utilising daily workers for tree
plantation as part of the 10 billion tree
tsunami is a good example. This not only
makes Pakistan more resillent to climate
change but also provides dignity to
people by doing meaningful work. The
pandemic is only accelerating the rapid
global changes unleashed by information
and biotechnology revolutions and the
environmental crisis, which is having a
profound ‘mpact on global
societies. Whilst technology is likely to
bring about tremendous productivity
improvement the gains are anly likely to
exacerbate the difference between haves
and have nots, between and within
borders. The historical paths to
prosperity are increasingly irrelevant.
More than ever before this crisis should
teach us that we must invest in our
people now above all else. Not only will
that help Pakistan emerge from this crisis
stronger but prepare our people to thrive
in an increasingly turbulent and uncerain
warld. It Is my sincere hope that our
leaders will be able to take time out (o
realise this and we will see Mr Hammad
Azhar back in parliament with another
budget which is of the same quality as
his delivery.m

(The writer is Director
Dawood Hercules)
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KPT to establish an integrated energy
complex - Rear Admiral, Jamil Akhtar

An exclusive interview of Chairman, Karachi Port Trust

B By Engr. Nadeem Ashraf

he Karachi Port Trust

(KPT) has planned to

build its own coal
handling terminal at its
premises so that there is
no negative environmental
fallout from coal ship-
ments being offloaded at
the port unlike the past
situation.
KPT Chairman Rear Admi-
ral Jamil Akhtar stated
this during an exclusive
interview session with the
Energy Update. Following
are the important excerpts
of his interview for our
readers:

| Energy Update: Do tell our readers
about the impacts of Covid-19
pandemic on the shipping
sector?
Rear Admiral Jamil Akhtar:
The present pandemic has certainly
shaken the entire world, It is now
certain that, economic cost of this
pandemic is going to become un-
bearable. It is going to hit every
sector including the ports, ship-
ping, and maritime. This sector
is like the service providers for
economic activities all around
the world. The survival of the
shipping industry becomes dif-
ficult when the economic ac-
tivities come to a halt. The

=,
current situation of POL is in

front of you. Only the essential
" Y cargo shipments have been
continuing in the current situa-
. p- tion. The POL ships are not
; caming to our port, that are like
‘\1-
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a lifeline for us. This is because the op-
erations of public transport and aviation
sectors have been suspended. The indus-
trial activities have also not been taking
place much. The refineries also stand
closed as there is no consumption of
their products. The cargo shipments have
been impacted by over 40 per cent in
just one month. But the recovery has to
take place. There has to be a comeback
anywhere between in next six months
to two years. The Planning and Develop-
ment Ministry has estimated that over 20
million people could lose jobs as the
result of the pandemic. The KPT has
committed that it is going to pay its daily
wagers till May end this year whether or
not they have been working. But such
trend could not continue on an endless
basis, Maybe big national organizations
like the KPT would be able to do it but
certainly other entities don't have the
capacity to pay salaries in such a manner.

EU: What is the current situation of
the KPT in the context of the
pandemic?

Rear Admiral Akhtar: The ports
are definitely the indicators for your
economic activities. The KPT is engaged
in handling of cargo of every form. The
present govemment after coming to pow-
er after the general elections 2018 dis-
couraged imports. We came under the
negative impact of this decision. In the
year 2017-18 we dealt with 56 million
tonnes of cargo while the same figure
for the subsequent year 2018-19 was 46
m tonnes. It was planned that we will
offset this impact by increasing our ex-
ports but that unfortunately couldn't
happen due to various reasons. The port
business, however, in the long term per-
spective has to grow due to acceleration
in the national economic activity. What
WE are going to do in the present day is
to make our facilities fully available to
face any kind of situation.

EU: What is the nature of
involvement of the KPT in the
energy business?

Rear Admiral Akhtar; We are going
to build our own cargo handling terminal
5o that there is no negative impact due
to this shipment activity. The Supreme
Court earlier rightly took cognizance of
this activity as due precautions, which
should have been observed were not
taken at that time. We will prepare a
proper plan for the purpose. Then we
have 200 acres area where we plan to
do an integrated energy project. We also
aim to build an LMG terminal at the same
place. The integrated energy complex
we aim to construct will have an LNG

Shipping Matters

Editorial team of Energy Update with Chairman KPT

-

|

terminal, LNG-based power project, and
a desalination plant. The LNG-based
power plant we aim to build will com-
prise of three to four power plants for
2,000 Megawatts |ow-cost energy gener-
ation. The desalination plan will generate
150 million gallons water daily, We have
also got a few letters of interest for the
project. There are a few companies of
international stature, which have shown
interest to do the LNG project at the KPT.
We aim to do the LNG shipment through
trucks as being an intermational safe prac-
tice in the energy sector while our railway
track will also be used for the purpose.
We are shortly going to receive bids for
the project.

EU: What is the progress of other
upcoming projects of the KPT?

Rear Admiral Akhtar; We are going
to build another bridge to facilitate the
port-related traffic as this project will be
used to connect the East Wharf and West
Wharf. The connectivity project will en-
sure movement of the port-related traffic
inside the KPT's premises instead of it
creating congestion an the outside roads.
The project will also provide an altemna-
tive connection to the Karachi Port aims
to build its own coal handling terminal
to mitigate environmental concems. The
MESPAK has been assigned this project
that will be done from our own expernses.

EU: What are the details of C.5.R
contribution by the KPT?

Rear Admiral Akhtar: The CSR con-
tributions of the KPT have been more
than that of any other arganization. The
KPT did a number of major road traffic

prajects in Karachi from its own expense
including KPT Interchange, KPT Under-
pass, [C] Bridge, Mal Kolachi Road, Jinnah
Bridge, Keamari roads, to a name a few.
We have also deposited Rs 100 million
in the PM Dam Fund and also now do-
nated Rs 130 million to the govemment's
Cowvid Relief Fund. Then we also invested
Rs800 million for building new jetties in
Keamari for local fishermen and promo-
tion of tourism in the area. We are like
among top three to four state-run entities
whose CSR contributions have been
maore than that of the other govemment-
run agencies.

EU: What are the plans of KPT to
tackle the serious issue of sea
pollution?

Rear Admiral Akhtar: The KPT is
definitely not responsible for the situation
of untreated sewage and industrial efflu-
ents that are being constantly discharged
into the sea. The Sindh govermment and
Karachi's local government is surely re-
sponsible for this situation, We are in-
stead victims of this sorry state of affairs
as the resultant marine pollution has been
constantly damaging our valuable assets
and infrastructure. It is an utterly wrong
perception that we are responsible for
this criminal negligence. Even then we
offered to renounce our claim to 150
acres land near Sultanabad. We offered
to install our effluent treatment plants
on our own expense. We made this offer
before the judicial water commission.
We are soon going to hold a meeting
with Sindh Chief Secretary in this con-
nection as per the direction of the apex
Judiciary.m
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Exclusive Talk

Countrywide LNG storage should be

the way forward for a sustainable
future - Capt. Zubair Janjua

Exclusive Interview of Chief Operating Officer,
Fauji Oil Terminal Company Limited

B By Mustafa Tahir

EU: What is your educational background, profes-
sional experience and achievements?

Capt. Zubdair Janjua: | am a professional engineer with
specialization in Marine Engineering with experience spanning
over 25 years of professional career. | am a Bachelors in
Mechanical Engineering with Masters in Marine Engineering
and War Studies. Having served in Pakistan Navy in Engineering
core, | have been throughout involved in diversified engineering
projects ranging upto multi-million dollars in value. One of my
career achievements is having been involved in development
of Pakistan's 1st indigenously built submarine in 2002, Currently,
heading one of Fauji foundation's most important and successful
companies i.e. Fauji OQil Terminal & Distribution Co. in the
capacity of Chief Operating Officer.

EU: What is the nature and scope of FOTCO in Paki-
stan?

LJ: FOTCO is the first and only private sector oil terminal
in Pakistan located at Port Qasim established for handling the
petroleum products being imported into Pakistan. The products
handled at FOTCO include Furnace Oil, High Speed Diesel,
Motor Gasoline and Condensate, The terminal has a capacity
to handle 12 million tons of il per annum. FOTCO's role is to
provide berthing and offloading/ loading facility to oil marketing
companies for their vessels calling at Port Qasim, FOTCO has
a state of the art jetty unloading facility that is connected to
each incoming vessel for officading cargo which is then further
connected to two 4km long pipelines connecting the offshore
Jetty to onshore termination point to which the storage terminals
of various OMCs are connected.

FOTCO ensures efficient and safe vessel discharging to the
storage tanks located within the Port Qasim area. FOTCO is
also connected to PAPCO'’s white oil pipeline through which
High Speed Diesel is transported to up-country.

EU: In our country, we are facing shortage of gas,
what you suggest to overcome this?

LJ: Presently, there is a significant demand and supply gap
in the gas sector. There are various steps that can be taken in
the short, medium and long term to overcome the shortage
and keep up with the ever increasing demand. In the short
term, there is a need to enhance the capacity of existing LNG
terminals to facilitate additional imports. Currenthy, the terminals
are capable to deliver combined throughput of 1.2 befd of gas,

however, both the terminals have capability to further enhance
their capacities upto additional 150 mmscfd each. In the
medium run, we would need to establish one or two additional
LNG terminals to bring in greater volume of imported LNG,
since our existing resources are declining continuously, In the
long term, we need to invest more in the exploration sector to
discover additional gas reserves to reduce dependence on
imported LNG, additionally, more investments in cross country
pipelines and development of LNG storages countrywide
should be the way forward for a sustainable future.

EU: Do you have any expansion and investment plan
of FOTCO in future?

L1: FOTCO, in the last 4 yvears, has heavily invested in the
LNG sector as well as oil sector. In 2017 we have laid 14km
RLNG pipeline for PGPC LNG terminal for transmission of gas
from PGPC LNG Terminal to SSGC delivery point. Secondly,
we have just completed our oil storage terminal for storage
and handling of petroleum products unloaded from vessels at
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FOTCO.

In future, we further plan to invest in
expansion of oil storage terminal and for
any other upcoming LNG terminals, Ad-
diticnally, we are also carrying out varous
feasibilities for potential investment in
future in LPG, second oil jetty etc.

EU: What is the procedure of envi-
ronment friendly oil handling at
FOTCO? What are the safety pre-
cautions?

LJ: FOTCO has implemented 1SO
certified safety procedures across all
operations being carried out. The safety
precautions include strict and extensive
compliance of mechanical, electrical and
instrumentation checklist prior every ship
unloading/ loading, modern inspection
procedures for pipelines and implemen-
tation of Preventive Maintenance Inspec-
tion. Additionally, we have installed oil
spill boom to contain any oil spill from
the vessels in case of emergency. Also,
we have Emergency Response Plan in
place to ensure safety of the plant, per-
sonnel and customer.,

and undertakes variety of activities every
year such as donation of Rs5.1 million
for Diamer Bhasha Dam in 2018, donation
for Pakistan Rangers, yearly donations to
Foundation University building of schoal,
plantation of 25,000 mangroves at RLNG
pipeline site, plantation within FOTCO
premises, provision of school uniforms
and stationery items, environment pro-
tection initiatives.

EU: What is your own personal
point of view about the energy
sector of Pakistan vis-a-vis its
growth, sustainability, and up-
grading?

Ll1: Energy sector is the lifeline of
Pakistan's economy and the demand of
energy is on a continuous rise. Energy
crisis in Pakistan is mainly a management
and not a capacity issue. Integrated plan-
ning of overall energy mix of Pakistan is
the need to the hour. Development of
indigenous resources to reduce depen-
dence on imported fuels is the way for-
ward to resolve the energy crisis and
associate financial losses.

The energy sector of Pakistan is highly
dependent on imported fuels which re-
sults in price uncertainity and exposure
to currency devaluation impacts. The
foremost focus of our country in the
energy sector is to reduce its dependency
on imported fuel and put more focus on
the modern and renewable enerdies
through indigenous resources such as
hydel, coal, nuclear etc. there is a need
to increase the share of clean energy in
the overall energy mix. Furthermore,
structural reforms should be undertaken
to promote investment cpportunities in
the oil and gas industry.®

EU: What reforms should urgently
be infroduced in the energy sec-
tor of Pakistan for its sustainability
and te minimize financial losses
of the sector?

1J: There is a dire need to introduce
immediate reform measures in the energy
sector of Pakistan as it is facing huge
losses. The main deficiencies are: dete-
rioration in Energy Mix, inefficiencies
and high cost in generation, mounting
circular debt, heavy reliance on subsidies.
Immediate measures that can be taken
in the energy sector are: Properly regulate
the energy products. Balanced energy
consumption mix. Bring existing capac-
ities online, stoppage of pilferages, tariff
raticnalization, measure to contain losses
and measures to procure LNG at com-
petitive rates.

EU: Please brief us your C5R activ-
ities for Communities?

LJ): FOTCO has been actively involved
in CSR activities throughout the years

Bureaucracy blamed for petrol shortage

Qil companies and refineries have
blamed the bureaucracy for current
petrol shortage in the country, saying
the indecision regarding import as well
as enhancing local petrol production
led to the current situation.

The Oil Companies Advisory Courn-
cil (OCAC) on Sunday said that a "dis-
information campaign and maligning
of refineries and oil marketing compa-
nies (OMCs)" was a matter of serious
concern.

“It is regretful that a lot of misinfor-
mation and blame game directed to-
wards the Downstream Petroleum Sec-
tor has been observed particularly in
the past two weeks which is unneces-
sary and counterproductive,” it said.

The OCAC said there was an urdent
need to review and analyse the inherent
reasons for present shortages of petrol
in the country which include import
embargo in March, directives by the
enerdy ministry to lift the same embar-
go in April and delayed approvals for
imports.

[t claimed the ministry failed to
determine the rise in demand as the
Covid-19 lockdowns were being eased

from May and there was tendency
among consumers to move and drive
around with exceptionally low oil pric-
es, efc,

“We would like to highlight that a
typical supply chain of petroleum prod-
ucts ranges 45-60 days whereas an
increase of 82 per cent in June sales
compared to April sales is significant,
especially when there is heavy reliance
on petrol imports which is associated
with its various supply complexities
such as securing appropriate quantities
through Intemational Suppliers/Traders,
availability of bulk product camriers
(ships) in marine freight market, porn
constraints, ete.,” the OCAC said.

It claimed that the Downstream
Petroleum Sector continued to be a
responsible corporate citizen of the
country and needed to be treated with
respect in view of its huge contribution
to maintaining energy security in
Pakistan. “An estimated figure of
current replacement cost that is loss
for June is around Rs17 per litre which
translates to around Rs18 billion for
refineries and OMCs," the OCAC
added.
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By S. Akhtar Ali

orond
virus has
taken its
toll. In-
terna-
tional oil prices
{Brent crude) have
come down to 36.79
UsD / bhl (Monday
9th March). Brent
crude even gone down
further later on. Highest
peak in last days of Feb-
ruary, Brent Crude was $56.
It is a 35% drop in intemational
oil prices in less than a month.
Highest peak within the current year
was 70.25 USD/bbl. From that reference,
it is almost 50% drop today. It is a God-
send opportunity and concession for
GoP and the people of Pakistan. In 2016-
17, qil prices came down to this level
which greatly consumer benefitted PML
(N) govemment. GoP has reduced petrol
and diesel prices by Rs.5 per Liter each
People are not happy, as they argue full

benefit has

not
been passed on to the people

Further reduction would be due next
month or could be even earlier. It is
estimated that on the basis of today's
price, new Petroleum product prices can
go down by as much as Rs.22 and ex-

consequence
on Energy

Sector in

Pakistan

Covid Impact

pect-
e d
prices of
Petrol would
be Rs.89 per Liter
and Diesel Rs.94 per
.This assumes that GoP will
maintain its taxes at current level
of Rs.36 per Liter. This would be almost
100% taxation on landed or ex-refinery
prices.

GoP would be well advised to make
due downwards adjustment in petro-
leum prices to save its political capital
and boost economic growth and output
through its taxation policies. GoP would
have more reasons to be happy and re-
laxed on other counts as well. High in-
terest rates and heavy currency devalu-
ation have already taken its toll, However,
international interest rates have gone
down as well, LIBOR has come down to
1.5 % from recent rate of more than 2.5%.
Maost IPP agreements were based on
LIBOR + 4.5% at a reference LIBOR of
0.5 %.With increase in LIBOR rates in
earlier months, effective interest rates
had exceeded 75% as opposed to a refer-
ence rate of about 5%.This had increased
interest cost by 30%.LNG costs even of
the expensive Qatar contract, would be
reduced by more than 50% .Thus Elec-
tricity cost and tariff should also come
down. And accordingly, Circular debt
should stabilize if not reduced. Hopeful-
Iy, KIBOR will have to be adjusted down
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as well under this trend. Stock markets
in Pakistan shouldn't have gone down
as much as it did,

It should be noted that petroleum
prices and taxation are still lower in
Pakistan than in the region, In India (New
Delhi, where the prices are cheapest in
India), Petrol prices are RBs154.38 (on st
March) as opposed to prices in Pakistan
of Rs111.59 per Liter. Similarly, Diesel
(HSD} prices in Mew Delhi are Rs138.42
as opposed to Pakistan prices of
Rs.122 26 per liter. Over the comparable
period, India has reduced prices by 1
IRs per Liter (Rs.2.0) as opposed ta Rs.5.0
per Liter reduction in Pakistan. In other
areas in India, prices can be higher than,
as high as 10 percent.

Under the current Petroleum prices
as announced on March 1, GoP would
eam Rs.35.96 per Liter out of petrol sales
resulting in annual revenue earning of
Rs358.83 billion, provided prices and
taxation remain the same for one year,
a big if. Similarly, on diesel, GoP taxation
eamning is Pk.Rs.42.81/Liter, resulting in
projected one year revenue of Rs461
billion. Together, Petrol and Diesel en-
able the GoP earn a revenue of Rs820
billion. More realistic would be to put it
in monthly terms which work out to be
Rsb8 billion. Quite some help by the
poor consumer to GoP, However, in a
country where elite and businessman do
not like to pay their due tax liabilities,
there are few other options left.

There is a case for taxing energy con-
sumption, as it has externalities, harming
other sectors in terms of health, pollution
and climate change. There used to be
excise duty in early days to cover these
aspects, which continues to be the case
in India. In Pakistan, it is called Petroleum
Development Levy (PDL), originally
meant for development projects of pe-
troleum sector. A decade earlier, courts
made quite some hue and cry on it, sim-
ilar to the protestation that is going on

[T -]

History of Corona Virus

In the year 1894 there was a Russian
scientist named
ok i Mttt
Why did you skip the name
1 am not going to tell Story anymore. |
can't deal with lazy people its your
fault

today on GIDC. It is time, perhaps, to
change the nomenclature. An appropri-
ate name would be Carbon Tax which
is being pushed increasingly by climate
change circles.PDL may be divided into
two parts, one Carbon tax which may
remain as fixed component and the other
variable to be called Petroleum Lewvy.

Petroleum has been traditionally con-
sidered a luxury deserving heavy taxa-
tion. It is no mare a luxury but is a ne-
cessity, especially, Diesel which is used
by public transport sector.40-50% of
gasoline in Pakistan is used by poor mo-
torcyelists and Loaders{Suzuki and oth-
ers) also consumer petral, the latter being
used for intra-city transport of goods
and even as a public transport vehicle.
Europe continues to tax petroleum heavi-
ly. In Norway, despite being a petrol
producer and exporter, current Petrol
prices are Rs.250 per Liter or more, al-
most double or more than double of
Pakistan prices. Similar is the case in
ather European countries like France,
Germany, Italy and the UK. etc. The ULS,,
however, indulges in moderate taxation
and its petroleum prices are used as a
benchmark by many.

It has taken this scribe quite some
time and effort to calculate taxation im-
pact under the current price announce-
ment. PMLn government stopped issuing
price-build up data apparently for no
good reason. The purported reason was,
name-sake, competitive pricing at petrol
pumps. The negdative impact is that all
kinds of inaccurate data circulate in the
electronic and print media. It hurts gov-
emment image amidst confusion. In our
region in India, there is price competition
as well , however, price-build-up trans-
parency is maintained there, One would
have more reliable Indian data available
conveniently than one would have on
Pakistan. One has to do backward cal-
culations on the basis of widely dis-
persed data. Earlier, OGRA used o pub-
lish this data and continues to post
historical price-build up data on its web-
site. Serious consideration may be given
by the GoP to eliminate this vestige of
the past and announce its own well-
considered policies.

However, if the downfall continues,
its negative effects would also accrue o
Pakistan in the form of reduced remit-
tances due to loss of income in the Mid-
dle Eastern countries. Exports would
also go down due to world-wide reces-
sion. |

(The writer is former Member Ener-
gy, Planning Commission)

Nabil Habayeb
named Senior
VP of GE
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and Turkey,
has

named Se-
nior Vice
President,
GE, and
Pr{'k.lrl{‘nt &
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GE, and Pres G0,
who has decit En_i o leave GE itr'lli
embark an a new chapter of her
career

GE Chalirman and CEQ H
Lawrence Culp, Jr., said, "Our global
arganization provides GE with a
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tant customer and government
partnerships, and deepened busi-
ness localization initiatives across
the value chain in China and emerg-
ing growth markets, | would like to
thank Rachel for her many -._r-mn'rau-
ticns and wish her the best >
cess in her future ende

Mabil Habayeb said, *| am
ed to partmer with the busir 4
and regions to further GE's globa
darowth agenda at this critical time
for the company Hur people and
technology have pos mpacted
the riifies dml countries in
which we live and work Tor decades,
and | am proud to support our cus-
tomers' progress around the
wiorld. B
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EU: Would you like to tell about yourself? (education,
qualifications, experience)

Jomes Rockall: | have 30 vears of experience in the global
energy sector. | began my career working for Shell Intemational
in positions in The Metherlands and Venezuela in project
management and business development. Prior to joining the
WLPGA in July 2003, | worked as a Director of the global energy
group ALSTOM SA. In 2004 | became CEO of the WLPGA and
in that time | have tripled the organisation in terms of member-
ship and revenue. My educational background is in chemical
engineering — | have a Master's degree with Honors from the
University of Nottingham in the UK. | also have an MBA from
the Institute of Management Development in Lausanne, Swit-
zerland,

EU: What is the mofive behind setting up of WLPGA?

JR: The WLPGA was created in 1987 in Dublin, Ireland in
response to a growing need from the global industry to have
a coordinated voice on issues relevant to the sector. Initially
designed around an annual event — the World LPG Forum, the
WLPGA has grown now to be a fully fledged trade association
representing the LPG sector on a range of issues, Our activities
are both outward focused - e.g. working with governments
for suitable regulatory environments and also inward — e.g.
promoting operational and commercial good practices. We
have grown to now represent over 300 organisations operating
in more than 125 countries in the world.

EU: What is most important in your company's core
values and vision?

JR: WLPGA addresses an enormous range of challenges
and opportunities. The most important aspects of our activities
are defined in our current three-year strategic plan and are: To
achvocate LPG as part of the solution to future energy challenges;
the support efficient and responsible LPG business and to
encourage innovation & support business growth.

EU: What do you enjoy the most about working in
your organisation?

JR: LPG fuels the lives of half the planet - no other fuel can
claim this. Importantly, LPG is a clean, low carbon fuel, so not
only do we fuel lives, we improve lives and we provide comfort
and quality of life across all income segments. Knowing this
and understanding that my efforts and that of the WLPGA, team
are contributing to this every day is the most rewarding aspect
of my work.

EU: What's the biggest challenge facing by LPG
industry today?

JR: The LPG industry fuels the daily lives of half the planet
but still represents just 2% of primary energy. Our biggest
challenge is lack of awareness. In mature markets, energy de-
carbonisation is being pursued by policy makers and fossil
fuels are being phased out. As one of the lowest carbon fossil
fuels LPG should be part of the solution to a low carbon world.
In developing markets LPG can contribute to cleaner air, lower
health burdens and increased economic productivity. In all
cases we need to have our voice heard against a backdrop of
renewable energy solutions which in many cases are not
sufficiently mature or practical.

EU: Would you like to share structure, working and
chapters of WLPGA around the world?

JR: WLPGA is based in Paris, France with a team of 10.
Within the team we have a focus on communications; events

Covid Crisis & Challenges

The Covid-19
crisis makes
global trade a
challenge:
James Rockall

Exclusive interview of CEO
of World LPG Association

I By Mustafa Tahir
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and strategy. Our membership is organ-
ised in working groups to address the
strategic issues, organised under three
principal goals:

Advocacy; Business Improvement;
Innovation and Growth. From a gover-
nance perspective, we have a Board of
Directors, consisting of 11 individuals
representing the global membership. We
also have an Industry Council of 40 lead-
ing organisations that steer our strategy
and allocation of funding. While we num-
ber some 300 organisations as members,
any staff from member companies can
be involved in working groups or have
access to WLPGA intelligence or support.
This makes the real reach of our activities
incredibly broad, impacting many tens
of thousands in the global LPG industry.

EU: Share your views about LPG
industry in Pakistan especially po-
tential and challenges?

JR: Pakistan has a per capita con-
sumption of LPG of around 5.5kg per
year, putting it at the low end of countries

a0 ii"l.ll ergyupdate.com.pk

in the region. For example India is at
18ka/yr; China is at 40kgfyr and Sri Lanka
is at 21 ka/yr. This would indicate an
opportunity for growth, particularly since
Pakistan does not have an abundance of
natural gas.

Owver the past three years Pakistan
has shown an LPG consumption growth
aof ¢. 5.5% compared to an average re-
gional growth (Asia-Pacific) 8.5%. With
these figures in mind, and given the av-
erage purchasing power in Pakistan com-
pared to its neighbours, it is not unrea-
sonable to imagine a doubling of the
Pakistani LPG consumption. What are the
barriers to any increase? Often these
barriers are policy related, We have seen
in many countries that encourage the use
of LPG, perhaps with mandates or grants
or specific policy support that LPG con-
sumption can grow given the right policy
environment. WLPGA has a multitude of
case studies and policy examples that
can be shared with the industry in Paki-
stan to identify how to grow the market
in a safe and sustainable way.

EU: Any future plans, upcoming
events and developments of
WLPGA?

JR: The current Covid-19 crisis in the
world makes traditional business
meetings and events a challenge.
However WLPGA continues to plan for
the biggest ever gathering of the LPG
industry in Dubai from Oct 315t - Nov
5Sth in the form of LPG Week.

This event will bring together the full
LPG Value Chain under one roof for one
week to debate and do business. In
addition to events, WLPGA continues
the implementation of its three-year plan,
focusing on growing markets for cooking,
for transport, for power generation and
many other segments.

Finally a large effort is being made
to demonstrate the credibility of sourcing
up to half of global LPG demand from
renewable sources by 2050 — something
that will position LPG as a low or near-
zero carbon fuel for the future.m
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Development of EV §

The country will soon
have network of EV
charging stations -
Khalid Riaz

An exclusive Interview of Chairman
& CEO, Gas & 0il Pakistan Ltd (GO)

Il By M. Naeem Qureshi

EU: Please tell us about yourself,
your qualification, experience for
our readers?

KR: From a very early age, | got in-
volved in the business with my father. |
dropped out of school after completing

o g
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8th grade and since then have been in
business. | started off as a petroleum
retailer, got into oil transpon and then
started building a network of petrol sta-
tions. | formed Gas & Qil Pakistan Ltd
{GO) and got the marketing license from
il & Gas Regulatory Authority (OGRA)
in 2015 to commence marketing opera-
tions, With the grace of God, the compa-
ny has been expanding rapidly and last

3 .1... L, .
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year we tumed over more than $1 billion.
| have been the Chairman of GO since
then and took over additional responsi-
bilities as CEQ in 2018,

EU: What is most important in your
organization; core values or




The oil sector will need
to work with the

Government to ensure
that these are
addressed to ensure
energy supply security
in the country. These
are not things that
require a huge
investment, just better
coordination and quick
decision making to

help ensure that we
have a sustainable
business for the sector.

vision?

KR: Having been in the business for
almost 40 years, | have seen and experi-
enced the problems that my dealers go
through. Now sitting at the other end, it
was important for me to ensure that | fix
those problems that | always felt needed
fixing. We have tried to work with this
in mind. | think most companies have
the ultimate customer in mind and they
want to provide a great service to them
while somewhat neglecting the problems
of the dealer partners who must be sup-
ported in order to achieve this. | think
we have tried to work with our suppliers
closely that is resulting in better results
for all.

EU: Could you tell us about Gas &
Oill Company, operations, services
and achievements of the compa-
ny?

KR: Gas & Qil Pakistan Ltd (GO) is
the fastest grovving oil marketing compa-
ny in Pakistan. We currently have approx-
imately 10% of the market share and have
built the largest storage infrastructure in
the country in the private sector with
about 196,000 MTs storage across Paki-
stan. We have more than 550 retail outlets
and have introduced corporate cards,
fleet cards, cash cards for our customers.
Our focus on quality and quantity is re-
lentless with one of the highest number
of gquality control checks and site inspec-
tions in the industry.

EU: Would you like to share your

views on post Covid-19% impact

on oil & gas sectors in Pakistan?
KR: The COVID-19 crisis has shaken

g

the whole world to its core and the oil
and gas sector or Pakistan is no excep-
tion. The crisis has highlighted some
deficiencies in different parts of the sup-
ply chain. The oil sector will need to
work with the Govemment to ensure that
these are addressed to ensure energy
supply security in the country. These are
not things that require a huge investment,
just better coordination and quick deci-
sion making to help ensure that we have
a sustainable business for the sector.

EU: GO as the first company that
has set up charging station in Pa-
kistan, Please share this achieve-
ment?

KR: We believe that with the rapid
advancement in the field of sustainable,
clean energy, the world is moving to-
wards greener options for transport. The
world over, governments and corpora-
tions are working to ensure that citizens
breath clean air and countries like ours
spend less on their energy import bills.
GO is proud to be the first OMC in the
country to have installed EV chargers.
The first of these chargers have been
installed at one of our Company Owned
and Company Operated (COCO) retail
outlet in Lahore. In Sha Allah, we plan
to install more chargers at key locations
to serve our EV customers to help over-
come range anxiety so the transition to
this greener option is fast.

EU: What is your analytical view
about future of electric vehicles
in Pakistan?

KR: The electric vehicle market is
changing the way the auto industry op-
erates. In Pakistan, the business friendli-

ness of government policies will deter-
mine how fast the take up of this tech-
nology is going to be. | think it will be
some time before we start to make a
noticeable impact but GO is proud to
have taken the first steps in this direction.
We hope that the other OMCs will also
follow suit and herald the beginning of
a green revolution in the country.

EU: Would you like to share your
future expansion and investment
plans?

KR: Cur network to help address the
range anxiety of our customers. The more
chargers we have at motorways and high-
ways, the easier it will be for our custom-
ers to travel longer distances using their
EVs. We are also working with a consor-
tium in collaboration with Lahore Univer-
sity of Management Sciences (LUMS) to
introduce EV charging facilities for small
vehicles such as motorcycles, rickshaws,
etc. In Sha Allah, we shall soon be starting
a trial of these as well so we can optimally
use our retail outlets for the benefit of
our dealers and our customers.

EU: What are the challenges being
faced by you in this business?
KR: Like any drowing business, we
need to make sure our investment deci-
sions are sound on time and that we get
support from our suppliers, partners and
the government. The oil marketing sector
has its unique set of problems and the
current COVID-19 situation has disrupted
global supply chains causing a ripple
effect on our industry as well. | am hope-
ful that with my competent team, we will
be able to face these challenges and
In Sha Allah come out stronger.m
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Pakistan’s Economy —

A Post Covid Forrest Gump * *

By Razi Raziuddin

akistan rose from the ashes of a

dying empire. 73 years have

passed with missed opportunity

after missed opportunity, The
(late) legend AGN Kazi once said Paki-
stan is a land of missed opportunities.
Opporunities to change its destiny have
come and gone, but this time we can
actually become a Post Covid-19 *Forrest
Gump". FG, a disabled, disadvantaged
and handicapped character in the fa-
mous movie starring Tom Hanks won a
number of Academy and Guild Awards
in 1994, grossing just short of The Lion
King. FG is stressed and cormnered by
neighborhood bullies; he can hardly run
with braces on his feet, he is limping, he
is in pain. Yet he has the will power. He
tries to run, tries and tries, until the shack-
les attached to his feet, from hip to the
toes, start breaking up, falling apan. FG
now is running faster and faster without
any braces attached to his feet. He runs
faster than the neighborhood bullies, he
is far ahead. (FG Fomrest Gump and Fed-
eral Government FG are just a coinci-
dence).

Pakistan has all the fundamentals to
rise from the lowest floors of GDPto a
respectable welfare state. The business-
man, the governments and professionals
need to sync and work as a team to
evolve a very robust strategy, as soon as
possible. Post Covid-19, all over the
world the public sector definitely will
play a major role, as it has done after
every recession and depression but we
should not forget the private sector
which will eventually bring the big chang-
es needed, Pakistan has the correct fun-
damentals of a resilient nation: a young
population, educated vouth, out of the
box thinkers, surplus power capacity,
a large oil and gas rich sedimentary
basin, natural oil and gas springs
(seepages), great agricultural land,
steep gradient for 40,000 MW hvdro
power plants, unlimited solar power,
deep water ports, textile innovators
having no global match; OBOR,
CPEC, ex-RCD and so on. Now it
depends how we put all these
ingredients to go from a low
ranked 40th in GDP run to

top 15; the § Trillion Club. There are

more than 150 countries with higher per

capita income, including India, SL and

BD. How do we move from four digits

% per capita to five digits club (above
10,0007,

| hope that this time, we will not lose

the opporunity by utilizing our great

strengths. Needless to say, everybody

has to tighten their belts, especially the

FG/PGs/LGs. The governments need to

reduce their needless expenditures and

increase their productive expenditures,

especially dams, transmission lines and

pipelines, distributions sys-

tems, motorways, roads,

railways, airports and

alike. The Planning

Commission needs to set

the stage and develop

priorities for public funds

spending. PSDP+ is a great

concept and ingenuity

only slayed by dra-

conian Public

Private Part-

nership




(PPP) Acts of the FG & PGs.

It is very important and need of the
hour that we reduce the cost of business;
like all the countries are doing Post-
Covid. The cost of electricity and gas
wins the race 1o exterminate projects
and are road to bankruptcies, The FG
Cabinet needs to take quick decisions.
The international Markets will not wait
for ministerial summaries, comments,
agendas. The world is moving faster in
Post Covid than it was in Pre-Covid.
Zoom has taken over F2F meetings. The
Electricity and Gas tariffs (prescribed
price) to the industrial sector, especially
export oriented, IT and those creating
500+ jobs need to be halved (50%) in
FY 2020-21 (compared from FY 2019-
207, The port fee, railway tariff, NHA toll
fee, regulators fee and alike needs to be
reduced by 25% across the board
through a FG Cabinet decision. Efficiency
of ports, railway, NHA and regulators
need to be increased by their Boards.
GST on Diesel used for the industrial
sector needs to be waived off. At the
same times, the national associations of
incustries need to vow to SECP/FG that
their members will not pay more than

the dividends paid in FY 2019-20 for the
next 3 years. The industries will re-invest
the retained eamings into more jobs and
more FEX eamings. International com-
petition has gone from bad to worse,
Exporters in each and every country has
faced cancellations after cancellations
in April and May. June has been different.
There is a rush to grab lost markets. The
Governments of our competing countries
have already taken steps to reduce the
cost of supplies and services, thus en-
abling exporters to sign mega-deals. We
are slow. We have not responded well
to international happenings. We did not
capitalize in low prices of crude ail,
petrol, diesel and LNG. We missed the
boat, while other countries were stocking
their ail and gas reserves, we were lost
in disarray.

All policy makers and regulators need
to amend policy and rules to ease Start-
Ups by educated voungsters. The top
brass of SECP, SBP, FBR, MEPRA, OGRA,
PTA, PEMRA, Banks, NBFCs and alike
need to engage with students in the final
year and with incubation centers of col-
leges and universities to develop
prajects. HEC authored establishment
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agreement for Murunj Dam
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s Development

of centers in universities to serve as a
pivotal point, encompassing all the re-
search activities - from development of
research proposals to the commercial-
ization of research products - under a
single umbrella; called "Offices of Re-
search, Innovation and Commercializa-
tion (ORICs)". Result is F. Registering a
company to opening accounts or getting
STN are all impossible for new starters.
Regulators may ease the restrictions,
AML has taken over the nerves of SBP
and banks. Let's not go overboard. Let's
rationalize. Revival of Sarmaya Pakistan
Ltd. can play a major role in reviving the
sick industries, The FG/PGs need to get
one insect out of their minds and that is
why businessmen make money. If they
do so, they will become facilitators and
not the obstacles. Only then we will see
flourishing of our industrial sector and
per capita in 5 figures. One thing the
government needs to do is reduce UFG
(unaccounted for gas) to 3% and elec-
tricity losses {(transmission and distribu-
tion) to a sane value of 2% and 9%, Also,
why do we need Petrol of 92 Octane in
our motorcycles; when 82 RON runs
better.®
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Ghallenges in Shipping Sector

Present govt's performance needs

improvement - Mohammed A Rajpar

Exclusive Interview of Managing Director,
General Shipping Agencies

B By Mustafa Tahir

launch some signature projects
for the port sector as it is to yet
to launch any major development
project in this arena”, this was stated

T he present government should

by Mohammad A Rajpar, Managing
Director of General Shipping Agencies
in a recent interview with the Energy
Update. Following are the important
excerpts of his exclusive interview for
our readers,

EU: What are your achievements, qualification and
experience in shipping sector?

Rajpar: | hold a Bachelor of Science in Business Adminis-
tration degree from Bucknell University, U.5.A. and M. Phil
{Economics) degree from Cambridge University, LLIK.; l am the
Managing Director of a family-owned shipping company called
General Shipping Agencies (Pvt) Ltd since 1992 which is based
in Karachi, Pakistan and was established by my father in 1974.
| am proud to state the company is recognised and trusted as
one of the leading shipping agencies in Pakistan.

EU: What are the most important, core values and
vision of your organization?

Rajpar: The most important core value for us is to conduct
business in an ethical manner whilst our vision is to be amongst
the highest quality performers to our principals.

EU: What is your decision making process to run your
business?

Rajpar: After taking into consideration the prevailing
business environment in terms of opportunities and challenges,
| take input, advice from my senior management team and then
decide what to do. Of course, when [ am truly confused about
amy decision, | consult with my father. Lately, | have also enjoved
obtaining input from my son who s currently gaining work
experience abroad but remains peripherally involved with our
business.

EU: Would you like to share the challenges and any
improvement in shipping sector in PTl regime?

Rajpar: The PTI government had announced its shipping
policy on 18th September, 2019 which was notified on 15th
November, 2019 extending various incentives in income tax,
Customs duty and sales tax until 2030 instead of the previous
2020. One major development is that Pakistan's private shipping
will get some additional benefit as compared to PNSC. The
new shipping companies, known as Pakistan Resident Ship
Owning Companies, will be operated as Pakistan's private
shipping lines but will be considered as the national flag carrier
of Pakistan.

These shipping companies will pay a lower tonnage tax of
$0.75 Per GRT (Gross Registered Tonnage) annually for the first
five years for each individual vessel. After the relaxation period,
the company will pay $1 per GRT annually on the income of
vessel operations. It is pertinent to mention here that to provide
incentive to new private entrants, the govermnment has set a
tonnage tax of $1 Per GRT annually for Pakistan National
Shipping Corporation (PNSC).
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Ghallenges in Shipping Secto

EU: What is the role of PSAA and
how many organisations affiliated
with the association?

Rajpar: Pakistan Ship's Agents Asso-
ciation (PSAA) was formed in 1976 and
is the sole licensed trade association for
shipping agents comprising 56 reputed
members handling vessels calling at Pa-
kistani Ports. PSAA is registered with the
Ministry of Commerce under the Trade
Organizations Act, 2013.The main objec-
tive of this Association is to resolve prob-
lems faced by its members and to make
a positive contribution to the long term
progress of the Ports and Shipping indus-
try in Pakistan. PSAA enjoys a high repu-
tation at all official levels including Min-
istry of Maritime Affairs (MOMA), Karachi
Port Trust (KPT), Port Qasim Authority
(PQA), Customs, etc. Its members are
represented on several high profile com-
mittees formed by the Federal Govern-
ment from time to time at MOMA, KPT,
PQA, Karachi Dock Labour Board (KDLB),
etc.

EU: Please brief about your CSR
activities in Pakistan?

Rajpar: We have primarily been in-
volved with two types of CSR activities;
one is related to the general beautifica-
tion of the city e.g. Eduljee Dinshaw
Road Project in December, 2015, initiat-
ing the intemational public art festival in
Karachi through painting of our office
building in December, 2019 by an Italian
artist depicting the birds and flowers of
Pakistan and Italy and soon to be
launched Mehar-e-Khayyam project. The
ather type of activity is related to educa-
tion, OFf course, recently we have been
most involved in distributing ration packs
to deserving families affected by COVID-
19.

EU: What is your strategy during
current pandemic?

Rajpar: The effects of this pandemic
are going to last for two vears. | fear that
some of the industries and businesses
will be completely wiped out like airlines,
cinemas, theme parks and gymnasiums.
It is going to be a real change. It might
be possible that the present situation
could bring some positive change like
for instance we will be more careful
about the environment in future with
lessening of our carbon footprint.

EU: What would be the pandem-
ic's repercussions on the shipping
industry of Pakistan?

Rajpar: There has been difference
between 30 to 40 per cent in volume of
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the business depending upon the com-
modity you are dealing with and the
geographical area of your operations.
There has been a decrease in the imports
of oil and LNG while textile exports have
also been affected as many orders of this
industry have been cancelled,

EU: What are your own expecta-
tions from the government in the
current situation?

Rajpar: | don't expect the govemn-
ment will offer any bailout package to
our industry owing to its own constraints.
The private sector has to do the adjust-
ments and cost cutting on its own. The
options like mergers and acquisitions
have to be exercised for survival and
revival of the businesses, The govermment
has offered concessions to other indus-
trial sectors but we haven't yet officially
asked the government to grant us any
relief package. We have only verbally
informed the government about our is-
sues during our recent interaction with
the federal maritime affairs minister. |
don't have much expectation from the
government as it is already too much
averburdened.

EU: What is the general reaction
of the people assoclated with the
shipping industry in the current
situation?

Rajpar: Obviously they are very wor-
ried. They see it as a survival issue. Pecple
associated with our industry have to think
where to do the cost cutting in their
businesses when the marine traffic has
decreased considerably.

EU: How much is the effect of the
cument situation on the LNG frade?

Rajpar: There has been decrease in
Quatari volume of the LNG being imported
by 20 to 40 per cent while the non-Qatari
volume has decreased by 80 per cent.
The good thing is that the government
hasn't declared force majeure on energy
contract as otherwise it would have cre-
ated far-reaching effects on trade of the
country related to other important com-
modities as well as possibly impacting
Pakistan's credit worthiness.

EU: What will be the benefit for us
of the decrease in global LNG
prices?

Rajpar: We will definitely get the
benefit if in case the lower prices get
sustained as | do believe it is going to
happen. But you have to be patient for
some time.

EU: How do you see the perfor-
mance of the present government
with regards to your own shipping
industry?

Rajpar: Generally speaking | have
not been satisfied with the working of
the present govemment as they lack any
cohesive stratedy. It seems that all the
ministries and agencies have been work-
ing in isolation. | have yet to see any
extraordinary work of the present gov-
ernment. You haven't seen any major
development project of the present gov-
emment. This govemment should launch
some signature projects for the port sec-
tor. At least one more terminal should
be added to the present port infrastruc-
ture. The expansion of the Gwadar port
should take place. The tug boats and
pilot boats of Karachi Port Trust should
be in very good condition as they are
very old now, Whereas the same assets
of the Port Qasim Authority have been
in good shape as they were either hired
or purchased lately. No doubt the present
government has offered a new benefit
to the private sector related to the ship-
ping lines never earlier given by any
previous government by offering them
extra relief in income tax. There is no
doubt about the intentions and honesty
of the present government but its perfor-
mance needs improvement.

EU: What is your own assessment
of Keamari poisonous gas leak-
age incident?

Rajpar: | was out of the country
when the tragedy occurred. | have yet
to see any conclusive investigation report
of the incident in the public domain and
we are unlikely to see any such repart.
The incident will always remain a mys-
tery.m



Wind Power

WWEA is striving for 100% renewable
energy option - Stefan Gsanger

Exclusive Interview of Secretary General, World Wind Energy Association

EU: Please tell us about yourself, your qualification,
experience and associalion with WWEA and RE
Sector?

Stefan Gsdnger: | am a political scientist by education
and grew up at a time when we became aware that many
environmental problems were about to become existential
threats to the future of mankind. Air pollution, dying forests
and the first talks about climate change as well as the Chemolbyl
disaster made clear that neither fossil nor nuclear energy are
appropriate solutions for our future. When | started to look
inta the potentials of renewable energy, | began to understand
that a shift towards renewables would solve many of these
problems. And | was lucky enough that after finishing university
| had the opportunity to work for one of the leaders of the
renewable energy movement, Dr. Hermann Scheer, German
MP and winner of the Alternative Nobel Prize. Through that
work, | got also closely connected to the wind sector and
helped to create the World Wind Energy Association in the
year 2001,

EU: What is most important in your association; core
values or vision?

5G: The original motivation why to found WWEA was that
pioneers and experts from around the world, in particular
outside Europe and North America, didn’t have a platform to
meet, to exchange information and to represent their comman
interests to the outside. Most of the wind markets at that time
where in a very early stage, and the wind “industry” in these
parts of the world was not well organised and didn't have a
proper representation. Equally, in particular those often com-
miunity based pioneers in Europe saw themselves under pressure
from the “traditional” energy sector and wanted to strengthen
their position by creating a global alliance that would jointly
work for the giobal shift towards renewable energy, in a more
participatory and democratic manner. This explains the core
values, basic principles and goals of WWEA: Being an inclusive
organisation that gives a voice to the wind community from all
parts of the world, with a special focus on the participation of
smaller investors and communities, and striving for a goal
which at the initial phase sounded utopic for many: a warldwide
full renewable energy supply.

EU: Since you are wearing two important hats of big
assoclations like GO100RE and WWEA, what sirategies
you follow globally and what are the major achleve-
ments of your associalions fill date?

5G: The structure of WWEA ensures that the international
wind community is represented within our association on a
democratic basis, e.g. by giving special attention to wind energy
associations, Accordingly, two important pillars of our wark
are the focus on community power and other domestic, usually
small and medium sized enterprises as well as the global 100%
renewable energy goal. | dare to say that we have been able
to come to substantial achievements by bringing our goals

M By Halima Khan

onto the global agenda. Regarding concrete achievementis let
me just give you a few examples: We had a substantial impact
on creating the Chinese wind industry as our WWEC2004 in
Beijing kick-started the Chinese renewable energy legislation
and industry. WWEA was one of the initiators of the Intemational
Renewable Energy Agency IRENA at a time when there was
almost no support for creating such urgently needed agency
- which plays today an important role in disseminating renew-
ables. Bringing the topic of 100% renewables on the global
agenda, we have managed that this topic is today discussed
as a realistic option in the general public — certainly one
precondition for the Paris Climate Accord. In this context,
naturally the Global 100% Renewable Energy Platform played
a crucial role after we had founded it as a very broad alliance
of international civil society organisations. Of course we have
worked closely also with governments on national renewable
enerdy legislation, including in Pakistan, and have had an impact
also on increasing national ambitions and improve implemen-
tation. W
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or a very long time, liquefied

petroleum gas (LPG) business

has been a symbol of power in
this country.

There has been stranglehold of
the powerful people who eamed unde-
served income due to constrained sup-
ply. LPG quotas have been used frequent-
Iy to please powerful interests and
individuals.

The LPG sector has sufficient number
of buyers and sellers which are required
for a competitive and transparent market.
Both sincere and half-hearted attempts
have been made in the past to make the
LPG supply system competitive and
transparent, but no meaningful impact
has :

Disguised oligopolies, if not outright
mafias, have managed to have their stran-
glehold on the sector. The net situation
was that only 2006 of LPG marketing com-
panies out of a total of 104-plus managed
to receive supplies from producers and
the remaining B0% were probably buying
from the 20%, which added tothe selling
price. A new LPG regime has been intro-
duced recently, which has gone unno-
ticed by the general public.

As per new rules, all LPG marketing
companies having terminals would get
equal access to LPG, eliminating oli-
gopolies and uncompetitive
business practices. This simple
step will lead to many improve-
ments in the sector,

Some more changes are required.
LPG is many times more expensive than
piped natural gas and is used mostly by
the rural poor, among others. We will
make a case for targeted LPG subsidies
for poor consumers by waiving or reduc-
ing some taxes including the petroleum
levy and GST or by introducing cross-
subsidies. A variety of steps had been
taken by earlier governments to introduce
competition in the system but could not
help control the development of oligop-

alies.
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One probable solution was to enlist
LPG in the commodity market exchange
under a controlled/regulated retaill price
system. The other solution, which the
govermiment has adopted, is to complete-
Iy regulate the LPG sector by controlling
prices at all levels till the retail stage.

There are two major policy steps
introduced by the Pakistan Tehreek-e-
Insaf (PT1) government. One, both pro-
ducer and consumer prices are requlated
by the Oil and Gas Regulatory Authority
(Owgra) and second, LPG is to be supplied
equally to all marketing companies, ac-
cepting an old demand of the LPG
association while solving one
of the most intractable
problems.

Consequently, there !
would be no need of LPG |
quotas and artificial mea-
sures like production bo-
nuses for LPG producers,

where gas network is available, Rural
areas do not get any benefit of gas sub-
siclies that are otherwise available to the
piped gas consumers. Lifeline consumers
get gas at very low rates which hardly
cover distribution costs. In India, LPG is
available to eligible poor consumers at
highly subsidised rates. Some very inter-
esting research has been done in India.
Following are its two very important
conclusions: Cooking fuel pricesexpense
should not be more than 4% of the
manthly income of a poor household;
and the social value of an LPG cylinder
has been estimated to be varying be-
tween INR3,800 and INR18,000, which

is equivalent to the health conse-
guences of using biomass and other
unclean fuels. Even if these figures
| may be overestimated, this indi-
cates the scope of offering LPG

subsidies to the poor households
and could be applicable, more
which unnecessarily jacked up ; or less, to Pakistani condi-

prices and allegedly helped
form oligopolies. Piped
gas is available to only
207% of the people of
Pakistan, living
largely in urban
areas

tions as well. Preventing
deforestation is yet
anather benefit of
LPG, which proba-
bly has not been

included in the



aforementioned estimates.

It may be useful to have a review of
the relevant policies in our neighbour-
hood. India has tried vanious LPG subsidy
schemes. There was one free LPG cylin-
der scheme per month for deforestation-
prone areas. One is not sure whether it
continues to be there. Currently, there
is a direct bank transfer of LPG subsidy
into accounts of eligible registered LPG
consumers. Earlier, cheaper LPG cylin-
ders were available to the registered
eligible consumers. In January 2020, the
LPG cylinder price for targeted custom-
ers was INR530 as opposed to INR714
per cylinder of 14.2 kg. One cylinder per
maonth is available under the subsidy
scheme. Applying the formula of 4% limit
on cooking fuel expense and assuming
average income of PKR15,000 per month,
and assuming that one LPG cylinder is

required per month by poor households,
the LPG cylinder price in Pakistan should
not excesed RsH00.

LPG is expensive, much more than
the piped natural gas. In terms of per
million British thermal units, it currently
costs Bs2 819 as opposed to the natural
gas tariff under various domestic slabs
varying between Rs360 and Rs1,106 per
unit. For March 2020, the price, an-
nounced to pass on some benefit of the
plunge in intemational crude oil prices,
for an LPG cylinder of 11.8 kg was
Rs1,530, if available at controlled rates,
which was highly improbable. This is
250% of the 4% formula. Currently, pe-
troleum levy and sales tax are imposed
on LPG, vielding a per-ton revenue of
Rs23.,511. In terms of manthly revenue,
this amounts to Rs2.065 billion.

The least one would expect is the

The Economic
Coordination Committee
(ECC) on Cabinet's
decision has been taken
as surprise to shelve all
the LPG air mix plants
installation was meant to
provide the nation a
clean, cheap and safe !
resource of energy s

@CC should continue with the
installation of LPG plants

besides uplifting of country's remote area in Balochistan.

N\

LPG Air mix plants were planned to be installed in unprivileged areas in
Baluchistan and Northern Pakistan, where no on-grid supply of natural gas is
available. This socio economic consideration of Ministry of Petroleum and ECC
in the name of Village Gasification project through LPG AirMix and CNG technology
wias duly planned and approved in July 2007 and December 2007 respectively.

"The socio economic project was based on supply of piped gas to remotely
areas and under privilege areas of Baluchistan and Northern Pakistan, where
there is no Sui Gas supply lines and poor people are forced to consume woods
and other natural scarce resources for the heating and general energy needs",
said Ex-Director, S5GC, Nawabzada Nosherwani. He further said that the task
was assigned to two national gas companies i.e. SSGC and SNGPL, who
unfortunately handled the project leniently which resultantly hiked the cost of
the project to three fold as cormpared to standard cost of similar capacity projects.

The Chairman, Balochistan Economic Forum, Sardar Shaukat Popalzai while
expressing his dismay over the decision said that the SSGC had successfully
accomplished even larger projects in the past such as, Noshki, Sorab, Gawadar,
Kot Ghulam Muhammad, Awaran and Bella, without any consultant and this
project should also be completed and operational. He said that the ECC has made
the decision to save some amount of subsidy to run the project but the fact has
never been considered that the airmix project was meant to yield far bigger
advantages against mere subsidy,

Shaukat has mentioned that the existing plants installed in Baluchistan and
KGM are being underutilized and need to maximize its utilization to its maximum
capacity by all means. Furthermore, as far as subsidy is concemed which is being
provided to 700, 000 consumers already, then why should it should not be

\eirended to poor and unprivileged people of Balochistan and Northem F'alu'stany

LPG Matters

withdrawal of petroleum levy and pos-
sibly 50% reduction in sales tax. The
financial impact of this concession would
not be more than Rs1.238 billion per
month in lost revenue with the estimated
revenue potential of Rs2.065 billion per
month, An alternative is to pass on the
benefit created by the tax waiver to
eligible poor LPG consumers only. It can
be done through a ration card scheme,
a5 Is being proposed for food subsidy.
The ration card system functioned suc-
cessfully in the 1960s, when there was
no T.

With IT, its feasibility should have
increased many times more. The IMF
encourages direct subsidies to the target
group as compared to untargeted subsi-
dies. This would mean that there would
be savings of Rs333 per LPG cylinder per
month sold to the targeted consumers
under the proposed ration card scheme.
Actual impact would be even higher as
LPG is almost never available at con-
trolled rates. In Islamabad, LPG was avail-
able at Rs1,700 per 11.8kg cylinder in
March as compared to the controlled
rate of Rs1,530. Thus, net savings would
be Rs503 per cylinder (33% benefit). An
estimated 3.7 million poor LPG consumer
households would benefit. This is no
cash subsidy but is a result of some
waiver in taxation. Alternatively, cross-
subsidies can be introduced without
sacrificing the taxation revenue, while
doing away with the wasteful pro-
grammes.®

(The writer is former member energy
of the Planning Commission).

Your Degree is just a Piece
of Paper.

Your Education is seen in
your Behavior.
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Development of RE

We should go for local manufacturing

of renewable energy equipment -
Jalaluddin Sadiq

An exclusive interview of Chief Executive Officer of JD Aviation

equipment and solar panels, we

need to have quality assurance
system in place to discourage
substandard solar panels availability
in the market. It is good that
Government of Pakistan has already
regulated quality import of solar
panels.
Now there is need for its flawless
implementation", says CEO of JD
Aviation while talking to Energy
Update in an exclusive interview. He
further says that ........

F or Import of renewable energy
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B By Mustafa Tahir

EU: Please brief us about yourself, your qualification,
experience and attachment with renewable energy
Sector?

Jalaluddin Sadiq: | am an Aeronautical Engineer by
profession and | graduated in the 3rd Engineering Course of
the PAF College of Aeronautical Engineering Korangi Creek-|
gracduated in June 1970 and was commissioned in the mainte-
nance branch of the PAF. | served my country and PAF for 34
years and retired as a Group Captain in 1998. | handled varnious
projects independently some major are: Resident Engineer
HMC Taxila to execute drop tank manufacturing project (1975
— 1980). Project Officer Blue Flash IV: Established second line
maintenance facilities in PAF Masroor for Mirages (1980 -
1981). Officer Commanding Engineering Wing PAF Base Minhas:
Planned and established facilities for new Base (1984 = 1986).
Director Weapon System Management {French) in Rear AHQ)
Peshawar ( 1986 — 1988), Director Quality Control Rear Air AHG
Peshawar (1988 — 1989). Chief Engineer (Facilities & Develop-
ment) and Project Director K -8 Co-project in AMF PAC Kamra
(1989 — 1998). Contributed various papers / presentations
related to establishment of Aviation Industry in Pakistan. (7th
MNational Aeronautical Conference 26 — 27 March 1995).

Defense Industries Co-operation among Developing Coun-
tries in 2000 with special reference to the Aviation Industry
held in Turkey. Presentation / Press Briefing on PAC Kamra &
K —B programme in Air Shows at Singapore 1992, Thailand Air
Show 1993 and Dubai Air Show 1995 & 1997, Honours &
Awards; Awarded Tamgha-e-Imtiaz (Mil) for outstanding per-
formance in establishing PAF Base Minhas (1986). Awarded
Maintenance Efficiency Trophy for Excellent / Safe Maintenance
of Weapon System at the Base (1985). Thrice Awarded Chief
of the Air Staff Commendation Certificate for outstanding
performance and devotion to duty.

Paost retirement; In 1998 joined Kohinoor Textile Mills
Rawalpindi as Manager Engineering Services, Proactive Machin-
ery Maintenance Program established.

Water resource development project implemented to meet
daily requirements of 50000 gallons per day. In 2006 joined
IKAN Engineering Services as business partner. 2014 Started
own company JD AVIATION SOURCING & ENGINEERING
SERVICES. With focus on Renewable Energy especially Solar
PV projects.

In order to remove its carbon footprint humanity is opting
for renewable energy and among all renewable energy sources
solar shows the most potential. The sun is producing unlimited
amount of energy compared to our needs, but we are yvet to



hamess that energy with maximum effi-
ciency. Concurrently the concept of solar
thermal storage (TES) has shown great
promise.

| am among those pioneering solar
energy. Ever since my days as Flying
Officer in the PAF Maintenance Branch,
| have envisioned developing a PV mod-
ule manufacturing facility but the state
of solar energy at the time did not permit
so. But now the times have changed,
with entire world opting for renewable
energy, | decided that Pakistan should
do 50 as well. JD Aviation.., a company
dedicated to establishing solar energy
as the one of country’s major source as
well as raising awareness among the
populous. And to further it's cause JD
Aviation.., employs those having expo-
sure in renewable energy like its employ-
ees having worked with BP Solar and
World Bank project *White Pipeline” rep-
resented Pakistan in world solar Summit
in Malaysia, 1997. With having worked
in PV systems the company has now
turned it's attention towards thermal
energy especially solar thermal storage
(TES). TES is still in its infancy phase and
its prototype / lab module has been de-
veloped by Azelio; renowned Swedish
company. We already signed MOL with
them for developing and marketing their
TES systems in Pakistan. We are expect-
ing to have its first system in Gwadar in
Novernber this yvear.

As both PV and TES solar systems
have their importance. We also have
active plan for local production of solar
modules in Pakistan. We are in search of
potential JV partner, who has intemation-
al PV manufacturing experience and will-
ing in transfer of technology. We are
already in negotiation with potential JV
partners. Local production of solar panels
in Pakistan is very import for Pakistan
ecanomy as well as development of re-
newable energy in Pakistan as it will help
us to save our valuable foreign exchange,
otherwise used on solar panel massive
impaort. We are also actively working on
creating awareness about use of renew-
able energy especially solar energy by
contacting potential users to create mar-
ket as well as establishing knowledge /
industry linkage between academia and
industry. In this regard we established
*Center for Renewable Energies and Ap-
propriate Technology (CREATE)" in Kar-
akorum Intermational University (KIL)
Gilgit. Beside this we are helping engi-
neering students in all major universities
with their final year projects especially
related to renewable energy. | also deliver
lectures in Engineering Institutes as well
as in Engineering Professional Associa-
tions. | also wrote technical paper on

thermal energy and presented paper in
International Symposium on Renewable
Energy organized by Air University Islam-
abad. We also have active internship
program for engineering students to pro-
vide hands on renewable energy projects
work exposure. Similarly we are actively
involved in developing skilled manpower
in renewable energy sector and work
actively with Skill Sector Council for
Renewable Energy (SSC-RE) to identify
the skills set gap and opportunities to
fill the gap.

We are blessed with
natural resources
including hydro,
sun and wind. Need
of the time is to
optimize the use of
these resources. It
is important to use
these resources
appropriately
either
independently or
jointly as hybrid
systems depending
upon their
availability.

EU: What's your decision making
process to run your business?

45: Our decision making process is
based on team consulting, brain storming
within team preference is given to inno-
vative ideas keeping in view national
interests and move along with all stake-
holders. Learn lesson from successful
business models and adopt creative re-
sult oriented approach.

EU: What are the ongoing and
future projects of JD Aviation?

J5: We are cumrently working on solar
thermal storage TES projects with Azelio
Swedish renowned renewable energy
manufacturers of Concentrated Solar
Power, solar thermal storage (CSP - TES).
Similarly we are working on Solar PV
residential as well as commercial
projects. We are also AEDB approved
vendor for Solar PV net metering. We
also have active plan for solar panel local
assembly / manufacturing facility in Pa-
kistan.

Development of RE

EU: What reforms should urgently
be infroduced in the energy sec-
tor of Pakistan for its sustainability
and to minimize financial losses
of the sector?

J5: We are blessed with natural re-
sources including hydro, sun and wind.
Need of the time is to optimize the use
of these resources. It is important o use
these resources appropriately either in-
dependently or jointly as hybrid systems
depending upon their availability, Like in
Gilgit, Baltistan due to its location and
resources 90% of its energy requirements
are met by hydro. However, due to its
severe weather in winter, the hydro po-
tential drastically reduces and they need
solar and wind (wherever feasible) to fill
the gap. Therefore, Hydro-Solar-Wind
hybrid systems are most appropriate for
this region. Similarly decentralized off
grid solar and wind systems have their
importance for areas having uneven pop-
ulation density and areas far away from
grid. Most import thing we need to focus
on is total overhaul of our distribution
and transmission lines to minimize the
power losses and maximize the benefit
from solar and wind farms. With reference
to import of solar panels we need to have
quality assurance system in place to dis-
courage substandard solar panels avail-
ability in the market. It is good that Gov-
emment of Pakistan has already regulated
quality import of solar panels. Now there
is need for its flawless implementation.
Awareness about renewable energy use
is very important. That is potential users
know what is his/ her actual requirement
in term of load. Second basic know-how
about renewable energy components /
systems including how to check the rated
power and other related parameters and
quality, knowledge about pricing, war-
ranties, designing, installation / commis-
sioning norms. System maintenance (if
any), module cleaning and also have
knowledge of common systemn faults and
its remedy. On vendor / installer side
ensuring proper training / skill set of the
manpower. We have to ultimately go for
local assembly / manufacturing of solar
panels as well as inverters and electronic
control units economically without com-
promising quality. This will also help us
to save valuable foreign exchange. Lastly
there are a lot of uncoordinated activities
going on in renewable energy sector es-
pecially on government level. We need
coordination within renewable energy
sector main objective to develop inven-
tory of available resources in terms of
equipment, facilities as well as skilled
manpower. In second stage we will iden-
tify and consolidate duplicate resources
for optimal use.®
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Webinar
LPG emerges

as best clean
fuel option
for Pakistan

he greater and safe consumption

of Liquefied Petroleum Gas {LPG)

in a country like Pakistan has

emerged as the best fuel option
related to the everyday life of people as
the more LPG is consumed the more it
will contribute towards resolution of the
issues like environmental degradation,
deforestation, and fast depletion of con-
ventional energy resources, Intemational
speakers of a webinar workshop, orga-
nized by the World LPG Association (WLP-
GA), expressed this consensus opinion.
The webinar workshop on “Good business
practices and an LPG roadmap for Paki-
stan” was attended by leading stakehold-
ers of the LPG industry from around the
world through video conferencing facility.
In all 180 people attended the webinar
from 27 countries. Speakers of the webinar
workshop were of the consensus view-
point that much had to be done by the
regulator and authorities in Pakistan to
promate usage of LPG as a safe and envi-
ronmental friendly fuel option as for the
purpose there should be continuity of the
policy and regulatory framework in the
country.

They emphasized on the occasion that
the proper infrastructure and regulatory
mechanism was still missing in Pakistan
to ensure supply and consumption of LPG
in the safest manner with no threat to the
lives of its consumers. Until such a mech-
anism and facilities are missing, LPG could
not acquire its due place in the national
energy mix of Pakistan. Speaking on the
occasion WLPGA Director David Tyler
said that his global organization saw a
massive opportunity to work together
with the players of LPG in Pakistan. He
said that WLPGA should have a vibrant
presence in a country like Pakistan where
the LPG industry had been growing fast.
*There is clearly an interest in seeing Pa-
kistan's LPG market develop in a safe and
sustainable way and as an association,
we want to support you all in doing that,”
said Mr. Tyler. He said the WLPGA did
strong advocacy to promote safe, respon-
sible, and good practices conceming sup-
ply and consumption of the LPG around
the world, as for the purpose it actively
engages with relevant stakeholders in
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different regions. Tyler said efforts were
on so that renewable elements should be
added to the LPG industry around the
world. He said that LPG industry had an
important role to play in the global efforts
to promote a low-carbon economy. He
said that his global organization had been
advocating the greater usage of LPG as
the cheaper and cleaner fuel option that
played an important role in the sustainable
development of any under-developed

tic cooking needs that had a massive effect
on greenery in the area. He said that the
project had contributed a lot towards the
restoration of forests in the surroundings
of refugee camps in Bangladesh.
Chowdhry said that once LPG had been
introduced as the safer cooking fuel the
children of the refugee families were no
more being sent for firewood collection
as they now have plenty of spare time at
their disposal that is being utilized to
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country.

James Rockall, CEO and MD of WLP-
GA, said that LPG provided the best alter-
native to people across the globe to switch
from the conventional means of energy
generation like burning of bio-mass to
clean and environment friendly form of
energy. He said that introduction of carbon
zero LPG was the long-term future of the
industry. He said that from home heating
systems to motor vehicles the LPG pro-
vided the safe and reliable fuel option as
the latest trend was to introduce the hy-
brid fuel systems so to provide cleaner
fuel option along with the LPG. David
Apleton, an LPG industry expert, said that
lockdown measures enforced around the
world against the spread of the coronavi-
rus had a massive effect on usage of LPG
as the fuel for automobiles. He said that
there was a need to do investment to
build the infrastructure for extracting LPG
as part of the gas production process.

Tanzeem Chowdhury from Bangladesh
shared the experience of his country
where LPG had been introduced in col-
laboration with UNHCR as a safe and
cleaner fuel option for people in Rohingya
refugee camps. He said that prior to the
introduction of LPG as an environment-
friendly fuel option the refugees in Ro-
hingya had to rely on firewood for domes-

-ur
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educate them.

Mohammad Raziuddin, former CEO
of Khyber Pakhtunkhwa Qil and Gas De-
velopment Company, said that the LPG
industry in Pakistan should start doing
self-monitoring to ensure safe handling,
supply, and consumption of its fuel prod-
uct, He said that such safe automotive
fuel systems for LPG should be intro-
duced, which should minimize the chanc-
es of accidents and ensure the safety of
passengers. He said the industry should
change the trend that an LPG dispensing
unit in the country was always found in
shabby condition in comparison to a reg-
ular fuel station as that was one of the
reasons people were not motivated much
to consume LPG.Owais Mir, CEO of Dy-
namic Engineering & Automation, said
that LPG carried the massive potential to
secure a much signification position in
the national enerdy mix of Pakistan.

Michael Kelly, Chief Advocacy Officer
of WLPGA, said that LPG industry around
the world contributed towards achieving
five Sustainable Development Goals either
direct or in an indirect manner namely
gender equality; good health and well-
being; sustainable cities and communities;
industry, innovation, and infrastructure;
afforcdable clean energy; climate action;
decent work and economic growth. ®



Webinar on WED 2020

Green stimulus being used to revive
Pakistan's economy

dviser to Prime Minister on Climate

Change, Malik Amin Aslam has said

that the present government has

introduced a green stimulus and
green recovery process to revive the econ-
omy 50 as to ensure that econamic activities
in the post-Covid-19 scenario should not
harm nature.The PM's Adviser on Climate
Change stated this in his remarks as he joined
through video-link a roundtable discussion
hosted by the Federation of Pakistan
Chambers of Commerce and Industry
(FPCCI) here ta mark the World Environment
Day-2020. The Central Standing Committee
on Environment of FPCCI organized the roundtable whose
majority of the participants joined the discussion via video-
link in view of the lockdown restrictions against the spread of
the coronavirus. The PM's Adviser said on the occasion that
the Green stimulus package had come into action during the
lockdown enforced in the country against the spread of coro-
navirus.

He said that the 10 billion Tree Tsunami project had been
utilized to employ 65,000 people as most of them were those
who had lost their jobs in urban areas of the country and had
come back to their native rural localities during the lockdown.
He said that these jobs were mostly related to nurseries
established to promote greenery and to check wildfires in
forest areas during the peak summer. He said Pakistan had
become the first nation in the world to repurpose World Bank
funds available to it for revival of nature in the country in post-
Cowvid-19 situation, He said that the World Bank had allowed
repurposing of $180 million of its funding for nature conservation
in Pakistan while recognizing the green recovery process of
the country during the pandemic. Amin Aslam said that the
PM would soon launch an initiative to conserve protected
natural areas and national parks across the country. He said
that the Clean, Green Pakistan initiative of the present govem-
ment being followed in 20 cities of Punjab and Khyber Pakh-
tunkhwa was also playing an important role to conserve nature,
FPCCI President Mian Anjum Nisar said that environmental
degradation had been responsible for slow economic progress
and backwardness of the poor sections of the Pakistani popu-
lation. He said that exponential increase in the population had
been responsible for the destruction of forests and nature
reserves in the country due to ever-expanding human settle-
ments.

Dr Shahid Amjad, former director-general of National
Institute of Oceanography (NID), stressed the need to conserve
mangrove forests for protection of the marine ecosystem of
the country. He said that conservation of the coastal resources
in the country should be made pant of the national accounting
system owing to their importance for a large section of Pakistani
population. Farzana Altaf, Director General of Pakistan Envi-
ronmental Protection Agency, said that the Pakistan Environ-
mental Protection Act-1997 envisaged imprisonment up to two
years for anyone causing harm to the environment but such
harsh measures adainst environmental degradation were seldom
used. She acknowledged the situation that there had been
weak enforcement of the guidelines for proper disposal of the
medical and clinical waste being generated by the hospitals
and isolation facilities as the result of treating the Covid-19
patients. Naeem Mughal, Director General of Sindh Environ-
mental Protection Agency, said that the SEPA had become the
first environmental watchdog in the country, which initiated
the process of penalizing the government-run civic and munic-
ipal agencies for causing harm to the environment. He acknowl-
edged the situation that much had to be done to check dis-
charge of the hazardous industrial effluents into the sea and
other valuable water bodies in Sindh that were the primary
source of drinking water for people. Environmentalist Saquib
Ejaz Hussain said that infectious waste being generated by the
hospitals, isolation, and guarantine facilities could become
major sources of coronavirus spread in the country. He said
that proper safety guidelines should be enforced in the country
for safe and quick disposal of such hazardous clinical waste
instead of handling it through conventional means of garbage
collection.Dr Nuzhat Khan, NIO DG, said that lockdown mea-
sures enforced in the country had contributed a lot in the
conservation of the coastal areas of the country as same positive
impacts should be sustained through careful human activity
on the coastline in the post-Covid-19 scenario.

Naeem Qureshi, Convener of the Central Standing Commit-
tee of FPCCl on Environment, said that his standing committee
would continue to serve as a liaison between academia and
industry in the country to do useful research for resolving
pressing environmental problems in the country. Mian Zahid
Hussain Sr. Vice Chairman Businessmen Panel, Dr. Moazzam
Ali Khan, Shabina Faraz, Engr. MA Jabbar, Sheikh Sultan Rehman
Vice President FPCCI, Saleem uz Zaman CEQ JEMS, Ahmed
Shabbar, Engr. Nadeem Ashraf, Hina Jamshed From UK, Meh-
wish Zafar also joined the session.m
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Talk on Fire Protection

Pakistan is ahead of India in fire
protection - Muhammad Imran Taj

Exclusive Interview of Founder of Passive
Fire Prevention in Pakistan

=1 ar

EU: Why you are called the founder of Passive Fire
Prevention in Pakistan?

Imran Taj: Thought is the instrument of desire and desire
bring us the vision. This is true | have the vision to bring fire
prevention state of the art technology to Pakistan and Allah
have given me the chance to brought full product range and
trainings of Passive Fire Technology in Pakistan. There are many
stories of the struggle and hard time to justify the success and
fame today but, the word Founder in Pakistan, comes from
England when they awarded the Shield in 2014 at Dover, Kent,
UK for recognizing my struggle in this specialized field of
Passive Fire Prevention.

uhammad Imran Taj is well
M known name in Fire & Safety

industry, not only as the repre-
sentative of British Made Products of
Envirograf UK but also the Trainer and
Senior Consultant of NAFPIS UK which
makes the perfect combination fire pro-
tection Engineered Product and Manage-
ment of its need and installation compli-
ance. The long lasting journey of past
decade for making building fire protected
through fire stopping material was a real
challenge but as for now, Engineers, Ar-
chitects and consultant are adopting the
fire stopping material. Following is the
interview of Imran by Energy Update.

M By Engr. Nadeem Ashraf

EU: Now what next for Pakistan in field of fire
protection?

IT: Pakistan stands above in Fire Safety and Protection from
India, Bangladesh, Sri Lanka etc. after adopting the NFPA, LSA
as our Fire Safety Provision which is a part of the Building Code
of Pakistan FSP 2016, Which means protected Pakistan.

EU: Do our developers and engineers know the fire
safety code and are they applying in practice?

IT: These codes are the part of Pakistan Engineering council,
by law it has to practice a violation of code, meaning penalties
and law suit, o engineers and architect are adopting, so as
the developer, but only in new buildings, the challenge are the
old buildings, as the code requires all ald buildings to be
upgraded and on compliance for which, risk assessment and
fire safety audit is in practice by all safety and fire protection
consultant and institutes,

EU: What is Passive fire prevention?

IT: The passive fire prevention is to use fire stopping materials
and fire barriers in building to stop the route of fire which
comes in the shape coatings, slabs, curtains, fire retardant
spray etc. As it is fire that operates passive fire products, no
man power or electrical power needed.
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EU: What is the factor which
measures the passive fire
prevention needed?

IT: Hazard is the factor, building
hazard identifies its need as the protected
escape route is the code requirement,
all the pathways to the exit must be
isolated from other openings of electric
or plumbing, so that all the penetration
in escape route must be concealed by
fire stopping material to protect the exit
route from smoke and fire similar in high
rise buildings, floors are built up with
metals to reduce the weight on pillar as
per compliance metal is the best
conductor of heat it has to be fire proof,
our most important and lifesaving object
is fire door, which has to be fire rated,
these are the few areas which identify
the need,

EU: What is your vision in field of
fire protection in Pakistan?

IT: My vision is very clear that only
we can achieve fire safety by awareness
and practice for that | am associated
with Government and non-Government
institutes and association for the past 10
years and educating what | have leamn
from UK and in NFPA Codes. Pius on the
top fire safety and protection latest

Rehan
Shaikh -
appointed '
Standard
Chartered
Pakistan CEO

Rehan Shaikh has been appointed
as the Director and Chief Executive
Officer (CEQ) of the Standard
Chartered Bank Pakistan (SCBPL),
according to a statement issued by
the bank to the Pakistan Stock
Exchange (PSX) on Monday.

Shaikh's appointment is subject
to regulatory approval from the State
Bank of Pakistan (SBP).

Shaikh is the current CEQ of
Islamic Banking at Standard Chartered,
a position he has held since 2015, and
is based in Dubai.

This is not the first time Shaikh will
be working for Standard Chartered
Pakistan; he was previously an
employee at the bank's Pakistan
offices between 1998 and 2007, in
various roles managing corporate
banking and client relationships.

Talk on Fire Protection

equipment and technology and a perfect
solution is fire stopping materials.

EU: COVID 19 in Pakistan is a
challenge and pandemic
emergency what code or
standard help us to protect it?

IT: Thank you for taking my input on
this as | have recently certified by WHO
on one of the guidelines for protection
as the source to follow is WHO as they
are developing SOPs which are
acceptable by all countries the major
issues is to control the virus by spreading
and one and only solution till now is
quarantine and keep the social distance
and its prove to be the best remedy. As
now we are on the edge to reopen the
businesses the SOPs must be follow to
control the spread of virus. It's the
responsibility of everyone to protect
others lives as well.

EU: Message to our nation?

IT: The only rule which makes a nation
great is the sccial responsibility, that's
what our Islam teaches, that's what
developed societies’ practice, that is the
key of safety. Be responsible and change
unsafe environment into safe
erwvironment not for vou but for others.®
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Mubeen ur Rehman from Al-Bario Engineering receiving CSR 2020
Award from Federal Minister for Maritime Affairs Syed Ali Haider Zaidi.
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t wollld be a blessing in disguise
if the ongoing work on a project of
Suki Kinari Hydropower project that
meant to generate 874 mega watt

electricity gets completed on its stipu-
lated time as high cost energy being
produced in Pakistan has made the con-
sumers' lives a hell. The praject is under
completion on River Kunhaar in KPK
province.

The development work of the project
is in full swing, Special Assistant to Prime
Minister on Information and Chairman,
CPEC Authority, Lt Gen (rtd) Asim Sal-
eem Bajwa said recently. This project is
being constructed under the CPEC and
Chinese experts working on it. According
to the engineers about 19.5 percent work
on the project has been completed as
the work remained unaffected by Coro-
navirus (COVID-19) pandemic.

The hydropower projects are being
built at Kumar River in the province of
Khyber Pakthtunkhwa with an investment
of §1.963 billion under the umbrella of

the China Pakistan Economic
Corridor (CPEC).The
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project has so far created 4,250 job op-
portunities and upon completion, it
would help in reducing the cost of elec-
tricity. It's expected to produce
electricity in a couple of years' time.
“Bringing the cost of electricity in the
country down is the top priority. The
construction of the project was initiated
in 2017, as it is being developed on the
Build-Operate-Transfer (BOT) model
which implies that the Chinese would
operate it for 30 years after which it
would be transferred to the KP govermn-
ment.
Once completed, the project would
add 874 megawatts to the national grid
and all four units would become
fully operational by 2022
The completion
of this

hydropower plant will play an important
role in promoting Pakistan's industrial

development and economic recovery,

lt's an iromy that the construction of
many power projects and dams across
the country is either delayed or marred
due to various controversies and mal-
functioning rather massive corruption in
the govemment’s fold. The experts were
of the view that previous regime has
completed and commissioned a number
of power projects despite massive cor-
ruption and malfunctioning and the con-
sumers across the country eot some sigh
of relief by virtue of availability of elec-
tricity however the present government
despite all corruption and nepotism has
miserably failed to complete or initiate
any such project to meet the power
shortage or any possible energy crisis in
near future. W



Solar Power

Net metering will attract solar energy
growth in private sector - Shaaf Mehhoob

Exclusive Interview of CEO, Adaptive Technologies

B By Mustafa Tahir

EU: Please inform about yourself, your qualification,
experience and attachment with Renewable Energy
Seclor?

Shaaf Mehboob: My undergraduate degree was in eco-
nomics followed by a brief stint in Investment Banking before
proceeding to pursue an MBA at Imperial College, London. My
final year project during my studies pertained to Quantum
photovoltaics. | engaged heavily with the physics department
of the college that had worked on the R&D of some propreitory
technologies, My interest in renewable brought me back to
Pakistan and | set up my own solar energy company (Adaptive
Technologies (Pvt) Ltd). We did our first PV project in 2009
and its been an uphill ride ever since.

EU: What's your decision making process to run your
business?

SM: | use two decision making processes in business. For
strategic business decisions requiring a hoelistic approach |
maostly end up following Michael Porter's five forces that
examine competitive rivalry, supplier power, buyer power,
threat of substitution and threat of rew entry. For routine and
management business decisions | follow the five step decision
making process that involves goal identification, weighing out
options to fulfill that goal, weighing out the consequences of
that decision , making the decision and finally evaluating it. |
ensure that Managers across the company are able to follow
the same guidelines both individually and in teams.

EU: Would you like to share your current and future
projects? and what is the future of the green energy
in Pakistan?

SM: Solar is still a potentially major energy source poised
for growth in Pakistan offering one of the lowest LCOE's
(levelized cost of electricity) both for private use and at a utility
scale. From a private sector perspective, roof top and ground
mounted installations will cantinue to gain traction due to net
metering, cheap financing dedicatedly available for renewable
energy projects and high electricity cost. Furthermore, many
export oriented sectors have green energy requirements from
their buyers which will continue to fuel growth for solar in this
space. As for the utility scale projects, we have recently seen
enertec quetta and zorlu receiving deneration licenses fora 50
MW and 100 MW project at the beginning of the year and more
recently Artistic group and Siddigsons getting approvals for
licenses for 50 MW solar power projects. The main issue with
Solar is that of the base load but | think with the reduction in
prices of storage along the way this can be improved both
through single point or distributed generation,

EU: What is your suggeslion fo improve ENERGY
SECTOR of Pakistan? How we can convert all

overnment should force DISCO’s

to improve losses, induct cleaner

and cheaper energy into their
transmission networks and also lead to
a smart grid setup going forward. As for
the micro perspective it is imperative
that in coming years cheap financing
be made available to the masses in Pa-
kistan, these views were given in an
interview to the Energy Update by the
CEO of Adaptive Technologies. He says
that .......

conventional means to clean energy?

SM: Again if we split this into macro and micro perspectives
then at a macro level we need to seriously look at privatization
and de-centralization of the DISCO’s and move towards an
energy exchange mechanism. This will improve efficiency and
competitiveness and force DISCO's to improve losses, induct
cleaner and cheaper energy into their transmission networks
and also lead to a Smart grid setup going forward. As for the
micro perspective it is imperative that in coming years cheap
financing be made available to the masses. Presently, with
cheap financing in place, solar is a no brainer offering immediate
RO and savings offsetting the capex and markup repayments.
At the end of a 5 -10 year tenor the plant is transferred to the
owner who still has 10-15 more years left to reap the benefits
of the electricity.®
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Mr. Madeem Babar, Special Assistant
to Pnme Minister on Petroleum was
Honorable Chief Guest, in One-Day Con-
ference entitled "Clean Fuels-Biofuels-
2020° on February 3, 2020 at OGDCL
Auditorium, addressed the conference
participants and highlighted the challeng-
es Pakistan is currently facing depleting
forex reserves, increasing fuel costs,
population growth, despite being an
agrarian economy low yields & produc-
tivity, higher water losses & water scar-
city, heavy reliance on imported /fossil
fuels for electricity generation, food se-
curity, climate change/environmental
regulations, and higher carbon foot print.
He further emphasized that these factors
need to be hamessed by all Stakeholders
in a practical focused manner.

The Ministry of Energy (Petroleum
Division »>MEPD in collaboration with
Pak-Arab Refinery Limited-PARCO, Paki-
stan State Oil Company Limited-PS0, Oil
& Gas Development Company Limited-
OGDCL and Hydrocarbon Development
Institute of Pakistan-HDIP, organized a
One-Day Conference entitled “Clean Fu-
els-Biofuels-2020" on February 3, 2020
at OGDCL Auditorium, OGDCL House,
[slamabad.

The objective of the Conference was
to realistically assess Pakistan's current
situation and true potential to combat
the forthcoming threats in terms of grow-
ing energy needs, increasing fuel costs,
growing population, food and water
scarcity, environmental regulations, food
and energy security in next decades and

CLEAN FUELS-BIOFUELS CONFERENCE-2020

G

Cleanfuels 9 PagSo

to share the latest experience, knowl-
edge, practices, research and develop-
ment in the field of Clean Fuels-Bio Fuels
in order to find a way forward for rec-
ommending a practical, viable and sus-
tainable action plan for exploring and
diversification of Pakistan's energy mix
through alternative fuels i.e. Clean Fuel
Energy and Bio Fuel,

In light of presentations, detailed
deliberations of the expert panelist, in-
dustry, academia and audience, the fol-
lowing key Recommendations were pro-
posed: Achieve a Cleaner — Greener
Environment , To achieve a Cleaner En-
vironment; Reduce Green House Gases
(GHGs), Reduce refiance on Fossil Fuels,
Produce sustainable Cleaner Fuels, Pro-
mote Bio Fuels usage due to lesser Car-

s Energy News

bon Footprint (~40% lesser than Fossil
Fuels), Develop a Clean Fuel - Bio Fuel
Palicy, Policy makers need to formulate
strategies in a manner that all the Stake-
holders work in a collaborative and inte-
grated manner to achieve desired goals,
rather than working in silos. All Stake-
holders i.e. Ministry of Energy, Ministry
of Industries & Production, Ministry of
Food Production, Ministry of Agriculture,
Academia, Private sector companies,
regulators and policy makers must be
aligned. Re-launch the Bio-Diesel Pro-
gram, which was approved by ECC in
2008, with some modification and own-
ership by the Government.
Government to come up with inno-
vative Tax Reforms and incentive pro-
gram to attract and encourage investment
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in R&D activities and mass scale production of Clean Fuels-
Bio Fuels on sustainable basis. Engagement of provincial/local
governments for identifying and allocating lands/areas for the
cultivation of plants which could be used for Bio fuels produc-
tion. Realistic targets and timelines to be set for incorporating
Biofuels in Country’s energy mix. Utilization of Indigenous
Resources; As an Agricultural-based Country, Pakistan to utilize
its advantage, including beneficial uses of associated waste
and by-products; Indigenous production of around 400,000
MT of Ethanol could be used for blending with fossil fuels i.e.
E-10, in Transporation sector without any substantial invest-
ment; Potential non-edible seeds species with rich oil contents
to be identified for the production of Bio fuels/Clean fuels:
R&D and Future Energy Sources Improvements; R&D programs
need to be commercialized and private sector to come up
with investments in R&D programs and to identify appropriate
and efficient technology to be used for Bio fuel production,
Ré&D should be done for plant diversity for food, medicine and
energy, Potential of Algae farming as a potential source for Bio
Fuels production to be assessed. Potential of Hydrogen, as a
commercial fuel in years to come, to be explored.

Moreover, Based on the Conference proceedings and
ground realities, key elements of the go forward Implementation
Plan were identified for action:

MEPD to move a Note Sheet to Federal Cabinet / CCOE to
form a Steering Committee/Task Force/Working Group with
full representation of all key Stakeholders, to prepare a drafl
“National Policy on Clean Fuels-Bio Fuels.” Take all Stakeholders
on board to set phase-wise specific Targets for Clean Fuels-
Bio Fuels. *National Policy on Clean Fuel-Bio Fuels®™ to be
formulated to provide guidelines in terms of: Pricing, |ncen-
tives / tax/duties exemption to attract investment in this sector,
Clean-Bio Fuels specifications/standards, legislative frmmework,
Policy applicability and effect of the policy guidelines and
Specific targets and timeline be defined. Afrer Policy is formal-
ized, obtain approval from the Cabinet and relevant committees
(ECC/CCOE) to be obtained for regularization and implemen-
tation. Government to encourage private sector and public-
private parimerships for R&D to identify appropriate and efficient
production of Clean Fuels/Bio Fuels in the Country in order to
become part of energy mix. Technical Assistance from UNDP
may be requested for policy formulation, prefeasibility studies
for pilot projects and business model. Time to put words into
action treating this as a National emergency in order to manage
food and energy security and sustainability, Bio fuels and Clean
fuels should be handled under one roof.

MEPD may need to take the |ead to move forward in order
to achieve this challenge in the shonest possible time., National
Policy on Clean Fuels-Bio Fuels needs to be formally issued at
earliest, Green Fuel to be declared as an Industry along with
appropriate setup at Government level, All the Stakeholders
must work in a collaborative and integrated manner to achieve
desired goals, rather than working in silos, R&D program should
be commercialized and specific local plant species with high
Oil contents to be identified and utilized for Bio-Fuel production.

Honorable Secretary, Petroleum Division, Ministry of Energy,
Mr. Mian Asad Hayaud Din, in his closing remarks stated that
almaost all the aspects were highlighted but unfortunately even
after a decade “we are where we were, instead of where we
wanted to be”, therefore, we must work in a manner that “we
should always be there, where we wanted to be”, He further
emphasized that; To have a realistic assessment of the Future
needs/iGoals based on our present; priority should be on saving
foreign exchange, followed by sustainable socio economic
development and saving time and environment in light of
available resources. Set timelines to devise a sustainable action
plan for exploring marketing and distribution environment for
Biofuel and Clean energy. All Stakeholders must be committed
to work in an integrated manner to build synerdies to achieve
our goals, Legislative frameworks required, Combustion engine
vehicles are not going to become obsolete in Pakistan soon,
Local governments/provincial bodies 1o be engaged, Bio fuels
and Clean fuels should be handled under one roof, Commended
the efforts of academia in R&D with their limited budgets and
hoping that academia and private sector would also actively
participate and made their contribution in the areas of Bio
fuels and Clean fuels.

He further highlighted that despite sending Conference
invitations to all relevant Stakeholders, some of the key Stake-
holders, i.e. Automative manufacturers, Ministry of Production
& Industries, Ministry of Food & Agricultural etc., were not
represented at the Conference.

Honorable Secretary, ended the session with the note of
thanks for the Organizers, Sponsors, Speakers, Panelists,
Professionals and all participants for their commendable efforts
to arrange and attend this Conference @

History of Corona Virus

In the year 1894 there was a Russian
scientist named
povandolakagijur Kkintyaionshueyio.
Why did you skip the name
I am not going to tell Story anymore. I
can’t deal with lazy people its your
fault

?I|III.lllrn‘lllltl.:ll.lt




Telenor contributes Rs50 million to
COVID-19 Relief Fund
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CET of China provides 10000 kg flour,
10000 kg rice for needy peopie

As the graph of COVID-
19 continuing to rice at a fast
pace, the stale of uncenainty
prevailing due to partial lock
down and related future of
daily wagers, the situation has
riever gone so unpredictable
as 15 now in Pakistaruin these
hard times, the project Man-
agement of China Electric
Power Equipment & Tech-
nolegy Co., Ltd (CET) de-
cided to support the much
needed, poor and under-
privileged persons and fam-
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ilies of the local community around s two major installations of Balloki and
Matiari Converter Stations located in the Province of Punjab and Sindh respectively,
under Corporate Social Responsibilities (CSR).

In this respect. the CET handed over 10000 kg of flour and 10000 kg of best
quality rice (500 bags each of 20 kg) to Local District Administrations of District
MNankana (Balloki) and Matiari separately to be distributed among needy people
of the area. The District Administration of both the districts, appreciated this
gesture of CET and extended their sincere thanks and appreciation on receipt of
much needed commaodities donated for the poor and needy populace of their

Districts. |

Energy News

Thar Foundation
distributes Ration
Package to 2730
Needy Households

After establishing an Isolation
Center to facilitate Corona Patients
and a Free Corona Virus Testing Center
in Tharparkar, Thar Foundation has
completed its first phase of *“COVID19
Caommunity Relief Program”™ by
delivering 2730 Ration Packages to
deserving households in Taulka of
Istamkot. The Ration Package consists
of food items enough for 4-6 weeks
for a family were delivered at the
doorstep of 2730 eligible beneficiaries
in 90 villages of Taulka of Islamkot
under Standard Operating Procedures
(SOPs) set by the Government of
Sindh, said a news release issued here
Fricay.

In Taulka of Islamkot, 7 Union
Councils, Seengharo, Sonal Bah,
Islamkot Rural, Bapuhar, Girvancho,
khario Ghulam Shah, Jeeando Dars
were the worst hit due to lockdown
situation amid Corona Vinus Pandemic
and daily wage earners were
desperately looking for such relief
package. It further said that the Thar
Foundation selected 7 Union Councils
of Taulka Islamkot where it identified
2730 eligible households after an
extensive field survey followed by a
consultative process and proper
verification of lists by the village elders,
local administration and local body
elected representatives. Upon
successful completion of the first
phase of ration distribution, Chief
Executive Officer (CEQ) of Thar
Foundation, Syed Abul Fazal Rizvi said,
Corona Virus has severely impacted
the world population after which
Engro Corporation and its subsidiaries
announced a Rs.one billion aid
package to fight the pandemic.

“Under the announced Package we
are helping federal and Sindh
dovemnments to establish lsolation
Centers, 6 Corona Testing Centers in
secondary cities of Sindh and cash
grants,” he said.

He said, Thar Foundation standby
with our communities at this time of
hardship due to an unavoidable
lockdown, adding that it has executecd
a complex operation with the highest
level of transparency and efficiency. |
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1,400MW additional electricity for Karachi approved

The Cabinet Committee on Energy (CCOE) on Friday ap-
proved 1 400MW of additional power supply from the national
grid to Karachi and directed submission of draft Alternative &
Renewable Energy Policy (AREP) to the cabinet.

The meeting presided over by Minister for Planning, Devel-
opment and Special Initiatives Asad Umar discussed the draft
AREP and ordered its submission to the cabinet in whatever
shape it was.

Informed sources said the Ministry of Energy had reported
to the committee that most of concems of the Sindh government
over the draft AREP that had fed to its delayed approval for
almost six months had been addressed through a series of
interactions continued until Thursday.

According to these sources, Umar observed that the policy
should nat be held up for such minor issues and should be
taken to the federal cabinet for clearance at least on part of
the centre and any pending matter could be settled at the level

Petrol Shortage:
Report finds nine OMCs
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As per -Ir L1|I the repor
deliberate ated a petrol cr
ol In Sio the supply of pe
l1. The report also stated that these
a nex C i Petro
C e h.t-i iilt a lat
petrol. nt can happer
with standards
The inquiry committee
against the compar
||| it the reg
would

nine OMCs had
CTISIs. leu‘[l ‘ate
Icture to
I NOnN-Co ||||I||.,j|||l.
commended stem action
urther
of the inquiry committ m the
submitted to r'llrl'lr Minister J ran
; gqulatory Authority (C
million

of the Council of Comman Interests (CCl).

The sources said the committee did not consider it worth-
while at this stage to include hydropower generation in the
AREP as desired by the National Electric Power Regulatory
Authority (Nepra) as it was also covered in the mainstream
power policy.

An official statement said the CCOE had recommended
the draft policy for submission to the cabinet. “The policy will
subsequently be presented to the Council of Common Interests
{CClI) for final approval”, it said.

The AREP policy 2019 envisages protection of the environ-
ment by increasing the share of green energy in the overall
energy mix, least cost on arid power generation, and also ta
develop AREP local manufacturing, skilled human resource
and technology transfer. It will enable private sector investment
and participation in on-grid and off-gricdd AREPs and innovative
supply solutions.

national grid by 1400mw on urgent basis from upcoming
nuclear power projects in the city and coal projects at Port
Glasim. The CCOE directed that power purchase for additional
power supply should be signed by Aug 15.

This would also require additional transmission facilities
to be developed through three different locations, including
Jhimpir, Karachi West and Port Qasim-Dhabeji. The federal
government will also support the issuance of tariff notification
for Datang Coal Power Limited (2x350mw) at Port Qasim. |
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Govt moves law to pass circular
debt to consumers

The government has
moved o secure the powers
required to impose surcharges
on consumer electricity tariff | _
and special wheeling charges é
on industrial sector consumers I
in a bid to contain the runaway
circular debt which is now @&l =
close to Rs1.8 trillion. N

The Power Division has Y ’

L e

intreduced a bill in the National
Assembly for Amendments o f
the Mepra Act 1997 (Regulation L
of Generation, Transmission i
and Distribution of Electric Power Act 1997) for regaining the powers that are
crucial to reviving the $6 billion Extended Fund Facility (EFF) with the Intemational
Monetary Fund.

The surcharges so imposed will be used to finance the debt servicing cost of
the power sector loans raised from time to time by the government to ensure
payment of dues to the power and fuel suppliers. The exact size of the surcharge
and on the consumer categories will be decided later this vear in line with financial
plan to be agreed with the fund.

Informed sources said the government tried to introduce these changes
through the Finance Bill 2020-21 but was advised against it by the Law Division
and office of the Attomey General of Pakistan since a Supreme Court decision
prohibits the government from creating such powers via a finance bill.

Energy Minister Omar Ayub Khan briefed the National Assembly’s Standing
Committee on Power. The bill was deferred for further discussion in the next
meeting. The NA body constituted a sub-committee on the bill as well as issues
relating to power sector of Sindh province.

The committee expressed concern over rising power sector circular debt that
is approaching Rs1.9tr and continued to haunt the economy.B

Pakistan set to
register 38
exporters with
Amazon

The Ministry of Commerce has
shared an initial list of 38 expornters for
registration with the international e-
commerce giant Amazon in a bid to
boost the country’s trade and exports.

As per reports published by local
media houses, the initial list includes
38 exporters belonging to the spors
and surgical goods and home textile
sectors. According to the Adviser to
Prime Minister on Commerce and
Investment Abdul Razak Dawood,
maore exporters from other sectors are
expected to be on-boarded once a
successful trial is completed with the
initial shortlisted companies.

With the spread of the Covid-19
pandemic, while several sectors have
taken a hit, the e-commerce sector has
been able to capitalise on new
opportunities created by more people
choosing to stay at home and using
digital means to carry out their day to
day activities. B
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Burshane Petroleum (Private) Limited
is a state of the art storage terminal company
based on international standards (ISO Certified)
located at Oil Installation, Area, Keamari, Karachi.
Product Storage: Chemicals / POL
Total capacity approx: 55000 M. Ton.
and one dedicated fire water tank.




FIRST OIL MARKETING COMPANY
(OMC) TO INTRODUCE

ELECTRIC VEHICLE CHARGERS
IN PAKISTAN

Available NOW at GO

Retail Outlet opposite
Lahore Expo Center

Join us to celebrate the milestone and enjoy free charging
with surprise gifts.

GO0 Pakistan - the fastest growing OMC in Pakistan.

550+ retail outlets across Pakistan in just 5 years.

Oil Storage Depots & Terminals across Pakistan, a total
Storage of 196.000MTs. =~ M e |
Presence an M4 Motorway, starting operations soon on M5,
Multan-Sukkur Motorway.

ﬁél.iverinq-thf: right guality a:lung with the right quantity. .

Over Rs. 40 million contributed towards COVID=19 Initiatives.

Gas & Oil Pakistan Lid. UAN: (042/021) 1171 46 46 46 www.gno.com.pk



